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(: ThilS pap'ér le devoted to an analysis l'of those theories of

economic growt~llwhiCh emphasize a series of iistages in the :~~volution

af economic lIlys!Jiemeand w~ichexplain the p~lloceslBof econJ,l,mic g"rowth
1I ~l " I l'

~,n terms of theHisucceui ve development of tl1el!le stages o 4mong
. ~ ,¡j , 11 , tI !~.
e,conomistswho;1eve loped fheories, of economi,c stages 9 the jimembers

of the German h':l.storical ~cbool of economicsll were outstandingg and

aYsubstantial p~Jrtion of this paper; wi11 be ~evoted to an i:analysis
, "11 II !I "
oí their theoriés o But t~e considera,ti on of~ theories of economic

atages invol velll~'~morethani¡ a discusslon of thl~ ir concepts ~nd clas=
i "1,: I1 I!

pificationso I1::';!has ramir~cations in the fie1ld of economic¡.,gand
'¡I;¡ 11 '

ihdeed general~Jhistory¡ Jtalso touches .por sorne issues ~associated

wi th theories o~$social e~olutiong in generan.; andg finally 9 in the

economic realm ~t~elfg it]leads to the consikeration of a~series of

theories of groU~h ,in wbiJh the claim was ~abe that there ~xi8t certain
')"1 '1 11 li

r~lationships bJtween forJull of occupational '~tructure and }stag~

~eonomie advan+ent' ] I ji

1 begin Jith a die¿ussion of the theo~ies of econoJ~c stages
"11. 11' ¡,:

e::cpol1nded by va~iou. Germ1n 'economists in thr nineteenth ~'entury g

particularly Fd}edrich Li,~tg Bruno Hildebran~g Karl Bücher'9 Gustav
, ':: 11 11 li

Schmollerp and ~erner Som~arto Their writin~lll have formed!a basis
ji' 11 I1 i'

for further d,i59,iuSSi,?n of~problems of econom~c stages in G'ermany
" 11II 11 11 í:

and to some ext~ntg elsewliereo Above allg there existe a ~onsider--
,¡i! i o o o .' 11 • l'able nuínber of s:econdary wr1t1ngs 1n Wh1Ch the theor1 es and clas-
~!I ~i I! g

sif ications of these f ive I!writerE>9 and espec ially the formula tione
!! 11 11 h

of the last thre'~ ~ have been comparad and cri tically analyzedo In
n 11 11 ','

spite of its bul~p much o~ this secondary literature ia uri9riginal
, I1 . 11 il b,

aIldg what is mof~ distressing~ with few exceptilonsp devoid:\ of
,L 11 ' i!

of ~~ere reaq'y. crucial problems Ilrai!lled by the;¡ various
!l I~ . ~j 1I

econ,'pmie stagel'.so" .
'i" j

Jl
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r Above a11 p the proponents of economic stages tbemselves., as '
we11 as their ciri tics, were often confused over the interpretation
oí their theories. Thie confusion centera around three main pointso
The jirst i5 the prob1em of whether the identification and clas-
sification of different economic stages iB a means of studying the
progres!lÍve deve10pment of a given economy p or whether it i5 a
device for tbe comparative ana1ysis lar economic 3ys~ems. The second
i8 tbe question of whether these stages are essentially "ideal"
construetsp, d~signed to faeilitate ~he ana1ysi8 of economis sygtema
.and their dynamic aapecta, or whether they are abbreviated and
somewhat schematie presentations of act~al historical developments.
The third problem--and thiá intérests us most in connectionwith

.~tbe stUd,y o.feconomic growth=- ie tbe question of identifying the,
factors which make for,change, especia11y those which determine
the transi tion of an economy froID one stnge to the nexto Sinee ..we
are interealed primarily in theories of eeonomic growthp 1 8hal1
attemtpt to stress tbis last problem, and my eva1uation of different
thedries wi11 hinge not mere1y on ihe question of whether they
estab1ish useful typesfor purposes of comparisonp but primarily
on whether they present explici t 8tatements on the fOI,"ffiSofp and
factors involved in, transitiona froro one stage té>anotherp especial
1y 1£ sub3equent 'stagee 'are recognized as representing and advance-
ment over previoua ones. As we ahall see later~ the various authara
of -the I'!yste¡naof econoroic stagas were not always explici t on this
point, snd sorne were Ílot even aware of its significanceo At the
time, it cann6t be doubted that one of tbe objectives of al) writera
oí tha German historiea1 $chool was' the attempt to discover laws of
development oí national economias p though they d if fered on the
me.thods to be used for tha discovery of these lawf!1J,as wen as on
the expeetation that such laws could be atated with any degree
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(pf pr~Cl.l0n. ~l) In as~essing the role assigned to laws of
11 , H, '1 li "

economlC evolut1on9 we m~y ,distinguish three approaches, ieach of

~hiCh~ is chara~teriStic ff one of the main fepr.esent~ti v,;~ of the

01de1historic~1 SChool:~ Thefirst sees ~h' principIe o~ economic
, 1 l, "1 lit ' l'f 11. l. tevo U'I"1011as a~ ana ogue il o organlc le; e?OnOmles grow g' come °

$, aturity, and k,.i!e,'cayo Th1,s,was the' Position~,' of Wilkelm R~~chero
: 1I ~ 11 '1 11 ¡i

The second sees: economic ildevelopment as an aspectof the 'general
l!l ri¡ 1 .'1 ;~
trend:! of progre:ss oí humancul tureo This was the view of. Karl
'1 "11,' l' ';

Kniesl The thi'ird seesedonomie growth re~l:i.zed in the su1ccession
1
1 ',I!:I 1I l'

óf ever-higher~:stages of :ieconomic, organiz,atton. This was; the view
11 ltii ,1, ,! !'

I óf Bruno Hildeo'rando (2) :1, AH three conceptions may be truced
~!~ 1JIl" 1I iJ ' .

bacle to variouÚ interpreJaiíons of human progress in the ~ri tings
I1 ,,11, ' '111

óf seyenteenth+J and eighteenth-,century philó,' sophers. ,BuM whereas
, 11, "11,, 11 , I! if

the i~pact of the organis)nic analogy and thé more or leSS¡: naive
b' l' fll , h ~II f t'bt1't f d f f 1'111 1\ te le'l In uma~,'Ii', P,er ec l;,l 1. Y 0, u,n ew o, owers among" a er

I L, ,11, !I ,
wri teFs, the theory of stllges reappeared in ¡¡ever-new garM For

" 1: ,!I' :1, 11 ,il
~hlS reason, 1.tl¡appears more frultful to de~ote this paper to an

!I '11 ,11 II l'
a,nalY~liS of th~tries of e~onomic stages of growth, rather~than to

'!'" 11 ¡i ii
the t,eories of-economic ~volution evolved ~y the membersjof the

derma~ historie'!l sChoOlJ! '~ '!i,
" " '1

1
1 "

1,1 1I ¡II 'li,:.I,
" ':'i '1 '1,1 '

,11 li
I 11(1) A survey of thei, various theories olf stages as iII~plement-

ationsi ol laws "óf ecónomi~ evolution has bee11npresented bY, Gertrud
K~lve~am, Die ~~eorien vo~ den Wirtschaftsst~fen, Leipzing, 1933

9

ppo 73~1l7 ,'11 ~ , '11 '[
11(2)Hildebrand's theory will be discus'sed at greatet length

belowoll The vier,s of Roscber and Kriies on l~rs of economi4, develo,£
m.ent h'ave been diseussed by Kalveram, 0po ci t,,,, esp" pp. 129ff" 9

but es'becially 'by Max Webér; "Roscher und Kn1iesun die Logischen
Probleme der hi~torischen,i1Nationalokonomie, II,! in Gesammel t~ Aufsatze

. , , I~ . ,.1 . ..'<;l ", _ l, ••'l) , •

zur Wif=lsenschaf~slehre, Tubingen, 1922, pp. "24ff .; Margre~ Huter 9

die Me~hodologi~ der Wirt+chaftswissenschaf~ bei Roscher ~nd Knies,
J~na, :~928, pp.~3ffQ; Gottfied Eisermann, Di~ Grundlagen ~es -
Historismus in d,er deutschen Nationalokonomi~, Sttittgart, i1956,
PPo155~57, 198=~,9" II!!
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I

The first system of economic stages that we wil1 examine was
presented by Friedrich List in his work, Das Nationa1e System der
politischen Oekonomie. (3)

Before we examine List~s c1assification of economic stages
in detai1, and their re1ation to his conception of economic growth,
a few comments are in order. First, the idea of economic stages
as such was not new in List's day. As Schumpeter has pointer out,

(3) The first edition of thi~ book was published in Apri1
1841 in Stuttgart by J.G. Cotta. A second edition appeared in 1842,
and R third edition with minor textual changes in 1844. Most later
reprints of the work are basad on this 1844 edition. The editio pri~
ceps of the work is contained in Vo1ume VI of Friedrich List,
Schriften, Reden, Briefe, Berlin, 1930. This edition, which bears
the subtit1e: Friedrich List, Das nationale System der politischen
Oekonomie, was prepared by Artur Sommer. Though List's c1as-
sifir.ation of economic stages contained in Das nationale System
was his most widely known, it was neither hi~ on1y, nor his firstvclassification. A more detailed series of economic stages was
worked out by him in a prize essay which he composed in Paris in
1837, in response to a competition initiated by the Acádemie des
Sciences Morales et Poli tiques. List's manuscripts was published
for the first time in Vo1ume IV of the edition of his collected
works (Friedrich LiRt, Das natUrliche System der p~litischen
Oekonomie, Edgar Salin and Artur Sommer, eds.; Friedrich List,
Schriften, Reden, Briefe, Berlin, 1927, tV). It thus remained un-
known until 1927, and the c1assification of economic stages elabor-
ated in that work had no influence on later writers. The prize
essay has been given the tit1e, "Le syst'me nature1 d"conomie
po1itique," by its editors; and it contains the ruther extended
discussion of three agricultural and three manufacturing stages or
"periods." In addition, List stipu1ates a hunting and a pastoral
stage antedatin" the ear1iest agricultural stage. List's various
classifications of stages in the Paris prize essay, in his National
System of Polttical Economy, and in a number of other essaya
pub1ished hetween 1839 and 1844 have becn presentad and discusied
extensive1y by A. Sommer, "Friedrich List' s Pariser Preisschrift
'Ton 1837, ihre Bedeutung und ihre Stellung im Gesamtwerke Liste,tI
Mitteilungen der Friedrich List Gesse11schaft, N2 3, 1926, esp.
pp. 56-80.

ó
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he borrowed the g~neral ~dea of progressivelstagesof development
from the phHosophy of enlightenment of the,'eighteenth centuryo (4)
" , '1 'Secondp List'sbookjl although presented as a general treatise on
poli tical econ~my p is p iJessence, a c~i ticil conunent onthe

f! i ~:1.! il - "i

economic polid.:es of Adani Smi th and his followers (usuall~ refer-
¡i ",i1'. 11 . 11 1;red to by List'~s tbe "Sehool") and a discu.sion of the most

.;:~ :: ¡1=; 1) _ ~~ ' I f

appropriate ecónoniic ~olicy designed to foster the productiva forces
, :: . 11 "

(Produktionskrafte) of anationo In other ~ords p Lis tOs:work was
not an attempt'to present a new economic theory merely fo~ the sake
qf theorizing; 'i t 'was an attempt to provide '!thetheoret1.cal under~
~innings for a se~ of eco,no~ie polic ies for ,¡eConomie deveJopment p

JI' p rather p for industriali'zation. In its objecti ve pListO s work
Jesembles much of 'the pre:se'~tliterature onileconomic growthp whieh

11 '1!
1s also elaborated with the aim of providing guideliness for plan-
'! ~ - 1,:

ned economic development. ,It is therefore not surprising;that
..1 11

many of tha ideas expres$ed by List are fotind again in contemporary
I I : .j. 1I ;"

1iteráture on J~onomie growth , or p conversely p that S ome passages
I 1'1' ,.,,1.' ' '...1 ' 1.1 :"

"'1 "in ListOs work~thave a th~roughly "modern" ~lavor.
..~

:1

11r Al though List s'elects for special treatment alternative
commercial polieiesp he does so because he ~as in substantial
agreement with thEi proposition of the "Sehodl" that free eompetition

il ',:, "
wi thín a country leads to,¡optímum alloeation of resourees 9 and
\.,Jeneep he believe~jl to maocikum stimulation Jf its produeti ve forceso

, " IIIn partp this position wa~ an outgrowth of the actual stage of
!'! j 'l :1

~egulatory polieies of his day; at that time'p of all forms of
" ¡j,governmental po~iciesp th~ issue of free trade versus proteetion

, "1 ¡,

100med largeste In partp; it was an outflow 10f a pa~tieul~r situation
¡I:r ;1 11 ,-

(4) Jose'bh Ao Schufupterp Hístory of Economic AnalyJisp New
Yorkp '!1954p po 5050 See also footnote 12p b~elowo

:1
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which he had constantly in mind: the faet that the industry of the
two countries whose economies he knew best and with whose advance-
ment he was most concerned, ioeo, Germany and the United Statesp
was inferior to that of Britain. Bence, List must not be inter-
preted as favoring protection as such, but as favoring only
protection of manufactures, and, indeed, protection oí manufactures
~nly in their initial infant stageo With reference to agriculture,
List was a determined and unequivocal free trader, and the
rationale for this position is implied in his theory of economic
~tageso (5)

..~

abstract, closed system, but as aspects
List believes that progress in human
associationo (6) He describes how the

r Third, and this is implied by
pre-occupation with economic policy,
economic relations in an
of a system of nationso
~elfare is a function of

the title of his work and his
List i8 not interested in

(5) See List's discussion of free trade for agriculturep
both for agricultural countries, as well as those which also have
manufacturing industry, in Frederick List, National System oí
Political Economy, translated by GoA. Mantlc, Stephen Colwellp edop
Philadelphia, 1856, ppo 297-3000 All further references to List's
National System of Political Economy, unless specifically stated
otherwise, will be made to this American translation, which will
be cited as "National Systemo"

(6) Similarly, Henry Co Carey considers the principie of
association central to his theory (ef. Principies of Social
Sciences, Philadelphia, 1875,1941 ffo), and the Question may
thercfore be raised as to the mutual influcnce cxerted by the two
men upon one anothero It is impossible to ascertain any clear
connection between List's and Carey's writings on this pointp and
the only writer who has compared their views on association comes
to the conclusion that they diverge on tllispointo See Eduard,
Meusrr, List und Carey als wissen~chaftliche Nationalokonomen,
Mainz, 1915, ppo 7-100 But it is likely that Listdid, in general,
exercise an influ'ence upon Carey, though the precise degree oí
List's influence i8 disputed. Some have held that the most
eharacteristic views of Carey in his more mature works are derived
from Listo Among those who held thls view are Eugen Dühring
(Kritische Geschichte der NationalQkonomie und des Sozialismus,
Berlin, 1875, po 336), and Gustav Schmoller

. (continue)
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individual in the state of nature is feeble and destituteo He states
that the "highest aesociation of individuals now realized, i8 that
ol the state, the nation and the highest imaginable, is that oí the
whole human raceo" But List belleves that the unification oí a11
men in a world state is utopian, and that, therefore, lito preserve,
to develop, and to tmprove it8elf as a nation is ••• at present, and
ever must be, the p~incipal object of a nation's eflorts. There i8
in that nothing false or selfi8h; it is a reasonab~e tendency,
agreeing perfectly with the real interests ol humanity; for it leads
naturally to universal assoeiation, which is an advantage to men,
so far as nations have reached the same degree of culture and power,
and, consequently, 80 far as it may be realized by way of association
or confederationo" (7) Thus, the unit which List studies is the
nation state, and his theory of economic etages must be understood

4,

(Continuation 6) (Zur Literaturgeschiehte der Staats-und
Sozialwislenlchafton, Leipzig, 1888, p. 109). Otherl, a1though they
acknowledge that Lilt exerted some inf1uence on Carey, believe
that the latter's views were worked out lubstantially independently.
Among the writers who hold this view are Alfred Marshall, PrincipIes
of Eeonomiel, London, 8th ed., 1920, p. 767; Margaret E. Hirst, The
Life 01 Freidrieh List, London, 1909, pp. 118-21; and Meuser, opo
cit., pal.1m. The whole illuo 11 lummarized by W. Notz, the editor
of the leeond volume of L1st'l co.lleeted work. (see Friedrieh List,
Shriften, Redon, Briefe, Berlin, 1931, 11, pp. 41~-16).

Whntever eonneetions may be'traeed between List and Carey
tlle latter did not adopt List'l theory of Itages, which were deve1-
oped only alter List had published his Outlinel of American
Political Bconomy, and it was this wotk, more than any other,
which would havo oxerted an influenee on Carey.

(7) National Syatem, pp. 70-71

-- - -~--~-------------- -------------



-----------.....--,. -,..---.-,...-----,---,...-------------,,---~,

8

. i, '
as applying only to nation sta tes. This is an important aspect

~1. .
of' his theory, sinceit was one of the chief reasons why later

, t ,

writers rejected it" Bücher, for example. points explicitly to the

fact >that List añd Hildebrand "assume' that as far back as history

reaches ••• there ~as ~xi~ted a national economy base1" upon the

excha'nge' of goods'.' ••• They haveno doubt whatever that the fundamental

features of economic life have always been essen,tially similar. "(8)

Fourth, and this does not so much concern an aspect of List's

theorizing about e>conom:ic,stages as such, but, an aspect of his
,

viéws 'ón tlH~ eifectiveness oí economic growth,he postulates that
, "

growth can occu~' only'in s'oci~ties in'which there ia inte~na~
1 •

freedom,' Le., freedom of poli tical organization and. freedom oí the

individuaL He considers this viewp'oint as capable of being
~.~ . ~

derived from ~he ~lessons of histori.~ For example, he saya ~hat

"i t ia vaÍ'nthat.individuals are indústrious, saving, intellig~nt,

a~d .inve~tfv.e';', th'es~' fr,ee'. insÚ tutions are still needful for the
, ,

proper application oí the'se qualí ties. History teaches t in fact,

that indi~idual. draw the greatest part of their productive power

~rom the social coifdi tions and the fhsti tutions of society. ti, (9)

There is a clear'recognition oí the interactioD oí the social and,

abov~ all, polítical ¿onditions oí a nation and thedegree oí

(8) Karl HUcher, Industrial Evolution. S.M. Wiékett, transo
and edo ,New York,. 1904,1>0 86~ (It~lics added.) ,

(9) National System, pp. 178-790 The view expressed in
this passage Was widely held among the more enlightened intellectuals
of Europe oí that time. Cf., for example, John Stuart MilI,
Principles oi polítical Ecollomy. Wo J. Ashley, ed., London,
1909, po 940.

.,~~.

..,...•...',
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development of its productive powers, i.e., its general economic
advancement. List berates the "School" for trying to "persuade us
that politics and the government of the State have nothing in com-
monwith political economy." i.e., for isolating economic variab1esp

as such, for examination and analysiso (10) Although this charge
overshoots the mark, even if applied to Ricardo9 allegedly the most
abstract thinker oI the classical school, it is true that the c1as-
sica1 economists who wrote before List paid but 1ittle attention to
what we now wou1d refer to as "cultural" factorsp and that one can
find in their works very few exp1icit, realistic discussions of
economics re1ations in a social framework different from that of.."their own times, For that matter, it shou1d be mentioned-and has
been made quite clear by ListOs critics among his followers=that
his own ana1ysis of the social and political structures of societies
which are different from those of the modern West is also lacking
in realism and scientific accuracy; this was one oí the chief
grounds why this classification of economic stages was rejected
by 1ater writerso (11) But it remains truep nevertheless, that
List raised an important point of criticism against the classical
school, which later became one of the mainstays in the attach by
¡the historical school against the classics: the essentially
ídeductive character oí classical theory and its 1ack of interest
¡

lin deriving generalizations from the study and examination oí
lempirica1 historica1 processeso It is in this cóntext that ListOs
theories of economic stagesp and some 1ater theories as we11, must

(10) National System, po 2180
(11) Cfo Bücher, opocito, po 86, and, aboye a11, Werner

Sombart, "Die gewerbliche Arbeit un ihre Organization~ Archiv für
soziale Gesetzgebung und Statistik, XIV, 1899, po 371 (Hereinafter
cited as "Gewerbliche Arbeit")o
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be understoodo

~ If we now turn to a more detailed examination of List's
classification, we find that he distinguished the following five
stages: (a) the savage stage, (b) the pastoral stage, (c) the__ .. ~_ __ o.. ~ _

agricultural stage, (d) the agricultural and manufacturing stage,---- --~- - _.~---_. -
and finally, (e) the agricultural, manufacturing, and ~ercia!-
~tageo (12) Although some of List's critics have taken exception
to his classification, primarily to the first three stages, he
himself was relatively uninterested in them, and most of his

(12) National System, p. 720 The classification of the first
three stages, ioeo, savagery or nomadism, pastoralism, and
agriculturalism, is very old. The first distinction between peoples
who make their living by different means may be traced back to
Aristotleis Politics, Ernest Barker, ed., Oxford, 1946, I, viii,
paro 6-13, pp. 20-21. In this work Aristotle distinguished, in a
very general way, between pastoral, farming freebooting, fishing
peoples, and those who lived from the chaseo Aristotle's disciple,
Dicaerchus of Messene (fl. cao 320 BoC.), was perhaps the first to
introduce a sequence of stages. Though his own work on this problem
has been lost, his views on successive productive stages has been
preserved for us by the famous Roman writer Marcus Terentius Varro
(On Agriculture, 11, i, par. 3-5, translated by W.D. Hooper, London,
1934, PPo 312-15)0 Dicaerchus and, following him, Varro distinguished
three stageso The first "was that state of nature in which man lived
on those products which the virgin earth brougbt forth of her own
accord"; the second stage was the pastoral stage; and then "by a
third stage man came from the pastoral life to that of the tiller of
the soiL"

A very similar classification of stages can be found in the
work oí Adam Smith (Wealth of Nations, Edwin Cannan, edo, New York,
Modern Library, 1937, ppo 653ffo)0 Though Smith does not present an
explicit theory of economic stages, he distinguished between "nations
of hunters, the lowest and rudest stage of society"; "nations of
shepherds, a more advanced state of society"; "a yet more advanced
state of societyo • othose nations of husbandmen who have little
foreign commerce, and no other manufactures but those coarse and
bousebold ones whicb almost every private family prepares for
itself"; and a still more advanced state caused by "the progress of
manufactures, and tbe improvement in the art of war." This can
scarcely be ealled a stage theory deserving of that name, yet,
Joseph Cropsey has seen in it almost a statement of Smith's
"pbilosopby oí history," an interpretation which I am reluctant to

(continue)

.,

.,
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discussion centers around the transition from stage (c) to stages
(d) and (e)~ A critical examination of List's classification may

(give rise to three questions, in principle~ First, are his
distinctions the basis of a theory of economic growtb? Second, bow
realistically do his stages describe the actual economic conditions
prevailing in different societies on different levels of economic
advancement? Third, what concepts did List hold about tbe process
of economic growth, especially the conditions of transition from

~ne stage to the next? We shall not take up tbe first two questions
at this time, since they raise problems common to aU tbeories of
economic stages~ But it may be fruitful to look somewbnt more
carefully into List's explanation of the processes of growth within
a stage and tbe transition from one stage to anothero

List's theoretical discussion of economic growth, even in
slightly explicit form, relates only to a limi~portion of his clas-
sificationo Nothing is said about the progress from the s,avage to
the pastoral stage, and from tbe pastoral to tbe agricultural stageo

Moreover, tbere is little distinction between the last two stagesg

(continuation~12) accepto See Jo Cropsey, Polity and Economy,
Tbe Rague, 1957, pp~ 56ff~
( All these discussions bave in common the fact that stages are
regarded as a natural, obvious sequence, which requires no ex-
planationo The factors causing transition from one stnge to tbe next
are unexplained, or assumed to be associated essentially with the
general advancement of the human mindo Thus, these theories are not
theories oí economic stages in the strict sense, but reflections on
~he economíc aspects oí theories of human progress in general~ Some
such theories were cOlnmon in classical Greece and RomeS' but they
came to high florescence in Western Europe in the eighteenth and
nineteentb centuvieso Cfo on this pointo JoBo Bury, The Idea of
Progress, London, 1920, espo chapso VII-XIVo

There is no question in my mind but that List's own theory
is originally an outflow of the general intellectual vogue in which
theories of progress were held in his formative yearso
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The agricultural and manufacturing, and the agricultural, manufactu£
~ing, and eommercial stageo (13) The erux of his theory oí growth
eenters on a description of the conditions under which a mature
agrieultural state can exist, under which it may progress, and how
an agrieultural state can be transformed into one on a higher
l!evel by the introduetion of manufactureso It may perhaps be simplest
to present the bare skeleton of List's theory in a number of rather
erude and straight-forward assertions, as follows:

I (1) Whereas a11 countries have presumably passed through the

learlY ~tages of development, only the countries in the temperate zone
are sUlted for manufactureso "A country of the torrid zone would
make a very fatal mistake, should it try to become a manufacturing
eountryo Having received no invitation to that vocation from nature,
it will progress more rapidly in riehes and civilization if it
continues to exchange its agricultural productions for the manufactu~
ed products of the temperate zoneo" (14)

(13) It appears that List himself placed no great importance
on this latter distinctiono He lists his stages again in a later
publieation and there distinguishes only between four stageso The
last two are combined into one stageo Cfo National System, p. 2650
It may perhaps be interesting to note that in an essay, published
in 1839, List presented a classification of three stages correspond-
ing to the ages oí mano In the article, "L'économie poli tique devant
le tribunal de l'histoire"(F. List, Schriften, Heden, Briefe, E.v.
Beckerath, etoalo, Berlin, 1928,V, l09ff),he presents the following
stages: (a) childhood-hunters and pasturagej (b) adoleseence-pasturage
and then agriculturej and (c) manhood-agticulture, industry, and co~
merce. Here again, no distinetion is made between the various later
stages, and the main emphasis is placed on the transition from
"barbarism" to a modicum oí civilization [in the transition from stage
(a) to stage (bll, and from a despotic, relatively uneivilized
society to one fully developed in its political, social and economic
institutions [in the transition from stage (b) to stage (e)J, This
last transition appears to be the focal point of List's theory of
growtho

(14) National System, po 75.

..
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achieved
11'
11

(2) Countries which "by nature" are d;estined to be'agricul turall)
or those whichare not ye~ prepared for indU:~trialization,by a

s,uffic:iently deXeloped st~teof agricul ture'!, wi11 advance optimally

if thef maintaip. ffee-tra~e relations with IlI:~nufacturing é'ountrieso

"~he ~bss agricJlture has~advanced the more ~xternal tradJ has had
II¡' ,; ti ,.

to do :,in exchan~ing the s*rplusof agricul tural produc~s and raw
.," ,l.

materi~ls of the country for articles manufactured abroadi the deeper

a nation is plunged into barbarism, the more;ii t requires t,he regimen
of hbsolute monarchy, the,more free trade, that is, the export of

I
I

agricultura1 products and the import of manufactured products!)
1

concurs in i ts prosperi ty and civi lizationo '" (15)
I1
,1

rí 'I (3) Once a country,: i~ the temperate zone has attained a,
I1 ,1 " r

f~irly high level of agri~ultural developmen-f' and if it possess a
r,~latively dense population,and varied resou;rces in addi tipn!) i t
can only progress furtherby introducing manhfactureso Thfs can

1 11'
occur in two ways: (a) it may either be acco~plished "unde:r the

~ ,:
law oí free trade, when the various nations engaged at the time in

, , 11

manufacturing industry sh~11 be in the same ~egree of progress and
, ji '.

civili~ation"; &r (b), if~some have out-disthnced others rn
. ,::! [,

manufaFtures, c~mmeree, a'd navigation, thisii can only be
\ b, thel'lintroduct,.ion of pr,tection of industry, o (16)
~ '. ", '1 '1I 1I f' :1; li, 1I

(4) Once I:a countryi has esta~lished maItufac turing industries,
it ma~ graduallY,dispense¡with protecting th~m!) as they be~ome

.. .1

strohger, but under no circumstances must i ti: introduce agr'icul tural

protectiono For agriculture to flourish in a mixed agricultural and
I ,manufacturing countrYi the exchqnge between urban industry and rural

agr,iculture le eufficiento Moreover, the ihcrease in product-
!vi ty of agriculture in an industrialized co~ntry is, assu~.~d by

\~~e extension oí industri~l:practices to agricu.l ture" 11 "In, no
~!'

j

=-,
•••.. j

!! :1
;~ i~

'1

,~

"

(15)J;bid9, ,po 266:

(16) Ibido, pp. 72~72o

,
'1 •.!

....
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country are agricultural machines and implementa more perfect, and
in none is agriculture in so advanced a state, as where manufacturing
industry is flourishing. Under the influence of the latter, husbandry
becomes itself a manufacture, a science." (17)

(17) Ibid., p. 286. The general process of economic develop-
ment aIong the lines presented in the text has been summarized by
List in a short paragraph (ibid., p. 77), and more extensively in

(ihe classification of stages in his essay of 1837. There he presents
the folIowing list ol stages: tbree agricultural stages.i.e., (1)
agriculture uninfluenced by trade (this resembles approximately
Bücher's eategory of "indcl'endent domestic economy"); (2) agriculture
associated with foreign trade, i.e., export of agricultural raw
materials against imports 01 manufactures; and (3) agriculture in
equiIibrium with manufaeturing industry in the same country, These
three stagos of agricultura are counter-baIanced by three correspons
ing stages of manufactures, i.e., (1) manufactured commodities are
produced primarily by farmers and landowners, as well a8 "ordinary
artisans" (this stage resembles s~rongly Dücher's category oí "town
economy"); (2) si~able manufactures arise in sorne fields which can
withstand foreign competition "through the low level 01 wages or sorne
other Apecial local conditions"; (3) a sta~e ol manufacturin~ in
which virtually the entirc domestic demand for industrial commodities
i8 supplics from home production. Finally, both sets oí stages are
followed by a fourth, in which a country is in the position oí
importing agricultural raw materiaIs and exporting, in return,
manufactures. See F. List, Sehriften, Redenp Driefe, 'IV, 236ff,.
esp. 326-28. ef. aIso the editor~s comments,ibid., pp. 580-81.

Now, it ie clear that those seven sta~es are not thought of
as successive etages, but as two seta of parallcl developments
which partly overlap. The conclusion that clearly arises from this
classification ie tbat tho dynamic force in the procese of deveIop-
ment is industry. As far as agriculture is concerned, it progresses
to the extent to which contact with induatry becomes closer and
more frequent. In the isolated agricultural atage, the distance
between agriculture and manufacturing is "infinite"; in the second
stage, sorne contact is established~ but agriculture and manufacturing
are located in different countries; and in the third stage, contact
is closer and more frequent, because agriculture ~nd industry are
located in tbe same country and interact fully with one another. As
concerns the second series, that af industrial growth, it ia
determined by the development of the relativa and absolute amount
of rcsources devoted to manufacturing within a given country, and
hence represents the "purcst" system oí progressive stages developed

/by Liat •....•.
(continue)

,
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( From this it appears that, basically, List recognizes only
one dynamic e1ement in the process of economic growth, the
introduction oi manufacturingo Agriculture is doomed either to
remain stagnant or to increase in productivity, either by the
stimulus exerted upon it by export demand or by its interaction
with industrial growth, in which latter case a double influence
is exerted upon agricultureo Its increased productivity is stimu-
lated, on the one hand, by the growing demand for its output by
tbe nonfarm (i.eo, manufacturing) population and, on the other, by
the transfer of more rational and efficient methods oí production
through the application of technical procedures developed in
~anufacturingo It should be noted, moreover, that the impact of
manufacturing is not confined to the purely economic field, ioeo,
through affecting the demand for agricultural products and
limparting new productive methods to agricultureo Its influence
,is also exerted in the field of social structure and cultureo

List emphasizes repeatedly the association between agriculture and
despotism, on the one hand, and manufacturing and political and
ípersonal liberty, on the other. This noneconomic dimension of
the growth of manufacturingis a necessary ingredient of ListQs
¡theory, for it explains why industry provides an impetus for growtho

(Continuation, 17) Athough most earlier writers were concerned
with the lower end of the classification of stages, ioeo, the
transition from 8avagery to pastoralism and agriculture, Sir
William Petty, like List, 100ked at the upper endo Petty did not
stipulate stages, but he c~nsidered the productivity of different
types of production, and he expressed hiMself on this point in
his Political Arithmetic, which was first published in 16910 Like
List, too, Petty stresses the overbearing importance of liberty of
conscience and argues that this was one of the causes íor the rise
of the Duch economyo But he also says that the economic success
of the Dutch was due to their capturing a large part of the trade
of Europe, since "there is much more to be gained by Manufacture
than Husbandry, and by Merchandize than Manufactureo" William Petty,
Economic Writings, Collo Hull, edo, Cambridge, 1899, I, 256.

•----- ------ ~ - - - - ~
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On this point, List differe from other protagonista of industrial
protectionism, who merely regard industry as superior in "productive
power" to agriculture. (18) But what Liet has in mind ie not a
comparíeon between one induetry and one branch of agricultural
production, or between industry in general and agricultural in
general, but a comparieon between a soeiety based primarily upon
agriculture, and inhabited by an indo1ent, tradition-oriented
population with a narrow horbon and laek of a spirit of i'nnovation,
and a soeiety based upon manufacture and induetry and the associated

(18) Seo, lor example, Mihail Manoilaseo, The Tbeory of Protect
ion and International Trade, London, 1931, pp. 36ft. In one paseage
(p. 59), Monoileacor criticizes Liet lor having put forward a
doctrine al protection "more or 1ess unconnected with strict1y
economic factos." This critique i8 based on a mieunderstanding of
List', theory. Though it is true tbat Liet favored industrializatíon,
in part for noneconomic, i.e., chief1y po1itica1 and soeio1ogica1,
reaeans, he bad a olear ~neight into tbe p08sibility of external
ocanornios which industrialization would cal1 forth, The tirst work
in which his 1ater, more mature theory of industrial protectionism
is expounded ir.! OutUnee ol American Politieal Economy, whieh appear-
ed in 1827 and which ls reprinted in Schriften, Roden, Briefe, 11.
There, in one place, he speaks ol the greater part af productive
power promoted by induetrialization ae being "the intellectual and
social eonditione ol the individuals, which 1 call capital of mind"
(pol19). In another place (p.133), he saya: "Every new business Is
connected with great losses by want of experienee and ski11 for a
considerable timar The advancement 01 every kind ol manufactories,
depende upOn the advancement 01 many other kinds, upon the proper
construction ol houses and works, oi instrumente and machinery."
This comes very close to the postulate. ol external economies to an
industry, as expounded in tbe recent literature. Cf. tor example, Po
N. Rosenstein .•.Uodan, "ProbleJ118of Industrialhation ol Eastern and
South-Eastern Europe," Economic Journal, LIII, 1943, pp. 202-11; K.
Mandelbaum, The Induetrialization ol Backward Areae, Oxfard, 1947,
pp. 1-4; and llana Singar, "Economic Progreu in Underdeveloped
Countriee," Social lte~earcb, XVI, 1949, pp •.1-11.

••

,

..



r~~----'--------------.-----_----..i_--_
, 17

manufaeturing-eommereial stage, a

tertiary produe tion, is implied.
,1 ~

:t
(1
.1

,.,,1
,," ij

j' i~'i! ;r

:r..

~,. 'J..-'

"j ij 1-

branehes of prodU;etion ealH~d forth by them, a::nd peopled by:'a free,
~I ¡~ ~ , :i i1 ,i

inventive, and forward-100king population. lri oth~r words, ~the

bas,is fJr the su~~riori ty o~ industrial produJltion over agrieul tur~ .
l' " : l' :1' !I t

does noi lie onlilin its ee~nomie superiority~ i.e., its hiiher
1I 'e' '1

." produeti.!vi ty, but in the social and cultural f:eatures by whieh

industrial ando agticulturaL countries differ. ~
,i

l' ,1

Despite the faet that' List's theory of stages, and particular-
~I )

ly¡his interpretation of tile superiority of an industrial oyer an

agiicultural state, bears only superficial siJilarities to ;later
~ ',' ,

proteetionist theories, there' is El elear reserriblanee bet'ween List~ s

th,ee la.t .tage. and-the c~nrePt of primary,¡.econdary ,j ant '
tertiary production, developed in the 19309s by A.G.D. Pisher and

~ ',c' I P
~r~pagated further by Colin, Clark. (19) In CoVn Clark9 s fOj:"mulation

of:this theory, arerations~i~ is seen t~ obt¿in between ec~nomic
~ . li ., ¡: i: '!}

prqgress, Le., ~he growth ¡of average real ineome (or one of its

de~i vatives) ,~-and the prog~'essive increase in 11 the proportio*, firs t,

of;pers9ns engaged; in manuiaeturing and minin! (i.e., seeon~ary

pr~duet:i.on), and':later, seJvice (Le., tertia~y), industrie~,,(20)
i~ ,i :\ '¡l' :: !

'1 ,¡,;I 11 '

'1 ,It' , ~ , 11' JI
N?w, it cl:frlY f0110;WSfrom the labels'ilby which List;[ designated

his las~ three stl~ges that jif the agricultura} stageis tra,nsforned

into an" agrieul t~,ral-manufaeturing ~tage, the il rela ti ve "een~er of

gravity" of the economy shifts to seeondary industry; ana if the
, ' Ij'

manufaeturing-agrieultural stage is transformad into an agricultural-
:1

growth of service industr~es, or
,1 ;

This becomes even clearer if we
'1

\1
(19) See Al~an G.B. Fisher, The Clash o~ Progress,land! Secttrity,

Lohdon, 1935, pp. 25-43; idem, "production, P:hmary, Secondary and
Tertiary," Economie Record, XVT, 1939, 24=38; fnd Colin Clar~, The
Condi tions of Economie' Progress, London, 2nd rd.,. 1951,', pp. 395£f.

I (20) See Col in Clark~ op.eit.~ pp. 420ff.
,1

11

"
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analyze. more earefully:List' s deseription of Ileommeree~.n,He ineludes

under thi~ ~atégory' noto only wholesalé and::retail trade, bu,talso

navigationand" overland, transport; and he would" d.oubtlesshav,e

ine luded sueh other serviee industries a,s advertising and other

forms of salesmanship; the operation,of communications media,

vari-ous forms ofb'arikingand ins~ranee, and ~imilar ki'ndsof "eeonomie

aet'ivi ty if they" ha"d been suffieieiít"ly' developed 'inhis' 'day to call

for expliei t t:reatment. '~Moreover~ '.it-should not' be' forgotteil that

in List's time the" eortcept of eommerée 01' trade"hada\much"wide:r

meaning than {t does today. Only aVery sho.rt timebefore List

wote, 'ttulnufactu:re.:rs 'were still quite commonly desigh'ated' as mérchant's,

and there 'was li'ttle, s~'pa:ration as y~t 'of eonunerc1ialactivi ties, in

the narr,ow serise, l~óm ba~king and finane"ial ~~ct'i~i ties ;e'xpecialIy

in many of the more baekward parts.'óf CentralEúro'p~' •..

T,he' simila:ríty of List' s viéw' and that he 1t1' by Fisher'ánd"

Clark ls en.h"anéed jif \Ve cÓ~p.are' i ts'~xtensiont'cf-the fíe Id' 'óf non-

economie aspeets, which thetransition from agriculture to manufact~

ing implieso The b~st eo~parison ofrthisaspec~of ~hé t.wo jets of '

theories can be made'lf we look at the' first s'tá'te-ment of'the: the6:ry

of primary, secondary ,and tertiary' p'roduction",'whiéh was pu'blishéd

in 19a3 by ABan G'.B•• Fishero (21')' Fisherbegins th"is essay',by

p:roposing, to presé~t a lIshort nottoo' imaginary' 'sketch óf \vo:rtd

economic' Ílistory" 11 He then shows.that lIin thé'lirst stage' Ofde":'

velopment,,'.;' effort "isconcentratéd mainl;y on,'primart ~production~

on agrieul tural and pastoral and similar ,occupations ••~'t-T-his is

forrowed by 'a s~eond"st~ge in whi~1i '~~se~o~dary"or ..m¿nufactu:ri~g
+ ¡ .;, • • ' !" ~ \'-. ..~ •••. . -

prod-ucti.on and,the'. act~vi ties assoqi~t.edtherewithbegan to

predoininate.;" F"inal1y p there folloiws' a tertiary stage in which

(21) AlIan GoB.• F1sher, lICapital and the Growth of Knowledge,lI
Eeonomic Journal XLIII, 1933" pp. 379~89 .•
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increasing resources are allocated to the prov1s10n of "facilities
for travel, amusements of Yarious kinds, personal and intangible
services, flowers, music,art, literature, science, phi'losophy and
the likeo 11 (22) What is significant is that Fisher, like List,'
attributes the superiority of the manufacturing and the manufactur-
ing-commereial siage oyer the purely agricultural stage to the
evelopment of sdence and knowledgeo He argues that the transition

from agriculture to secondary production took place mainly because.
of extensions oflknowledge; and the roster of activities character-
istic of tertiary production which are cited are evidence that he, ¡
like List, hold~~that economic progress is associated not merely ~
with increasing fuaterial welfare, but that it also provides an
impetus for sciehce, art, and various forms of the púrsuit of

~nowledgeo , i¡'

"""~. ,

( But it is precisely this aspect of ListOs theory that derives
ita inspiration from the general notions about the progress of the
human mind which were so popular in the eighteenth and nineteenth
centurieso It is, of course, an incontrovertible fact that in the
last few centuries there has been a great increase in scientific
knowledge and, in the more advanced countries, leisure for the
,pursuit of arta, hobbiea, and other spontaneous activitieso But a
simple parallel between the growth of science and economic progress
ia a very poor and barren theory on the noneconomic or meta-economic
implications of economic advancemento List introduced one important
connecting link whichmay properly be considered an aspect of the
wider social structure, ioeo, the distinction between the despotis~

(22) Ibid. :~-PPo 379-800 It is interesting to note that the
somewhat heterogeneous character of tertiary production has recent~
ly been subjected to a more detailed analysis, and that further
categories of IIquaternary" and "quinary" industries have been
proposedo See Nelson No Foote and Paul Ko Hatt, "Social Mobility
and Economic Advancement," American Economic Review, XLlllj/ 1953,
ppo 364-670
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of agricultural states and the freedom of manuíacturing and com-
mercial states. This is, in itself, an insufficient interpretatiGn,
and probably an incorrect one. The approach is correct, in that
List recognized that the substantiation of a classification of
progressive stages of economic systems by their major productive
(or occupational) organization depends also upon the possibility
or relating this organization to the over-all political and social
~tructure of a society. Albeit on the basis of rather superficial
historicalanalysis, it is easy to show that scientific and technical
knowledge has grown more or less commensurately with increases in
ecooomic productivity; it is more difficult to demoostrate those
generalized characteristics of social structure which ~ill make
possible, aod perhaps even mutually reinforce, a simultaneous forward
movemeot in these fields of human action. List did not solve this
last problem, but even the contemporary literature on economic
growth or industrialization has not produced insights into this
process on a significantly more profound level. (23)

(23) An effort to determine the relationship between techno-
logical change and social change has been undertakeo by Yale Brozen,
especially io his essays. "The Social Impact oí Technological Change:
Journal of En~ineerioa: Education, XLI, 1950, pp. 148-54; "Adapting
to Technological Change," Jouroal of Business oí the University ~f
Chicag~, XXIV, 1951, pp" 114-26; and "The Value of Techoological
Change," Ethics, LII, 1952, pp. 240-65; and on a more strictly
economic level by Adolph Lowe (Economic and Sociology, London, 1935,
pp" 107-15). But io all these easays technological change is assumed
to be given, and its implications are traced through. It would also
be interesting to analyze the patterns of social structure which
impinge difíerentially on both ecooomic and techoical change" Though
this is one of the declared purposes of the sociology of science and
technology, scarcely any valid results have been published as yet;
but see Robert K ••Merton, "Scieoce, Technology and Society in
Seveoteeoth Century England ••" Osiris, IV, part 11, 1938, pp••360-62;
G.N. Clark, Science and Social Welfare io the Age of Newton, Oxford,
1937; and Bernard Barber, Science and the Social Order, Glencoe, 111",
1952••

..
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In view of the externa1 similarity between l.istUs theory of
economicstages and that of Fisher and C1ark, it is not surprising
that both were criticized in a similar manner~ The arguments
which were raised against each theory partly disputed their analytica1
va1idity and part1y their empirical applicability~ In additioD,
the statistica1 evidence produced by Colin C1ark was ca11ed into
question by his critics~ Since List does not pub1ish statistics and
does not base his argument on statistica1 evidence, the counter-
argument cou1d not be emp10yed against him~ (24)

Although, in addition to Hi1debrand, other later proponente
of theories of economic stages, among them Bücher and Sombart, have
criticized List's theory, on1y Hi1debrandus criticisn is extensive
and detai1ed enough to merit considerationo Sombart confines his
critical remarks to the obeervation that "the theory employs too
superficial characteristics of c1assification," and Bücher criticizes
both List's and Hi1debrand's theories by stating that they assume
that "with the sole exception of the ~rimitive state' there has
existed a nationa1 economy based upon exchange of goods~" In other
wordsp Sombart accuses List of sha110wness, and Bücher accuses him

(24) For criticism of the ~isher-Clark theory, see PoTo
Bauer and BoSo Yamey, "Economic Progresa and Occupationa1 Distribution,"
Economic Journa1, LXI, 1951, pp~ 741-55; and Simon Rottenberg, "Note
on uEconomic Progress and Occupationa Distribution'," Review of
Economice and Statistics, XXXV, 1953, ppo 168-700 For criticism of
ListOs theory, see Bruno lli1debrand, Die Nationa1okonomie der
Gegenwart and Zukunft, Frankfurt-am-Main, 1848, ppo 73ff; and idem,
"Natura1wirtschaft, Ge1dwirtschaft und Creditwirtschaft," Jahrbücher
für Nationa1okonomie und Statistik, 11, 1864, pp~ 2-3~ Both of
Hi1debrandus works, together with four other essays, were republished
in 1922 in Jena, under the editorship of Hans Gehrig, with the
titlc, Die Nationalokonomie der Gegenwart und Zufunft and andere
gesammelte Schrifteno A11 further references to Hi1debrand's work
wi11 be made to this edition, which wi11 be cited as Nationa10.onomie~
The references cited in this footnote can be found on pp, 61-62 and
pp. 326-27 of Nationalokonomie.
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of lack ol recognition that the unit of economie aetivity in the
less highly developed societies isnot a national state"but a
smaUer, less integrated group. (25), Nei ther of .these cri ticsms
need detain uso Sombartts remark betrays his unwillingness to
pe.netrate more than superficiallyinto Listl s reasoning, and, in

, ,

view o£Sombartl,spreocc~pation wit.h total economic systems, List' s
emphasisuponi~dustri~lization must,indeed have.appeared as super-
ficial and as a refusd to come to terms wi th "real iaaues." :aücherls
comment is not so much a genuine criticsm of List'a theory as it
is the expressionof ,a di:fíerent point oí view. which we wi11
explore in greater, det~il below. ",'.'

í lIildebrand. on the other hand, argues that the distinction
between the emphasis on agriculture, as against'commerce 01',G{b ~ . .... _ - _

; ~J , ~s~~-C~'rl~.mat1UfaetUl'.es,depepdS. not on a general invariable law Of. progress,
. but rather Olí the ,socio"'economic neéds and cultural con4i tions

existin~ at a,given time and place. He agrees that. logica11y.primary
production. i.e., the production oí raw materials,-muat precede
furtber pr9ce'aing and exohange 01 goads, but he,bolda that the
specific fOrm ai econQmic orgnnization and the over-a~l dir~ction of
economic and occupational specialization oí a people depend upon
the resources' and soi 1 available to it, its forma of poli t1cal

~. .J- _'.~ I ~.

organization, aud its general cul tu~ell For example ,he argués that
under the conditions df political ii~ision and eóóhomic ~peoializatioID
in claasical Greece, navigation, trade, and even manufa~tures \\tere
substantially moreimportant tban tbey we~e under the manorial
regime in medieval Europa. Therefóre, tha'particular sequenee,of
productiva or occupational stages which a peoples'passes tbi'óugh.

- -, '\

cannot be anid to confo~m to a general invariant principIe, but le
affected by the'particular environmenta.l, i"e., polítical aild

(25) Sea Sombart, op.cit., p. 372; Bücher, op.cit., p. 86.

$-
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cultural, cand/Ji~ns nnder whieh i t exis ts. (26) In a very similarl

vein, Bauer and:jY~mey take Fisher and Clark to task when they argu~

that the Fisher;';¡:Clark generalization "seems to be based on the vietv

that tertiary P~;01uction i~ les s essential than prlmary or seconda~y

produetion; and,¡t~at its pr6duets nre in the nature of lux¡lries I
which cannot b~tafforded in economies with low real incomeso" Here~

, ~: 11

ag'ain, the cri tiicism is implied that whether primary, secondary, or

te,rtiary produc.~i~n Is stressed depends upon factors determining ~

th'e over-all "e1v-ironmentál ti condi tions under which an economy !I

functionso UndJ~~certain circumstances, tertiary industries may t
welgh heavily i~ ~he economies of peoples with very low incomes, ~

simply because t'hé' over-aU 'iechnical condi tions of production and:
¡ ';1 • !.

di:stribution in ~S~ch economies require a heavy concentration on !

~rade and oth~r:'lif¿rms of tertiary pr,oductiono (27)
i 'il ': 11

, '1

With refelrence to the empirical applicabili ty of Listi s il

theory, on the olinehand, and tbe Fisber-Clark tbeory, on tbe otbert
1I I ~

cri ticism areal¡so par~lleL Bauer aqd Yamey cite a number of 1I

instances from Wle~t Africa to illustrate tbat in these societies !!
~' '1', 11'

tertiary occupa,t!ii6ns, especially trading, are widespread, and that'!ir . ,
tb,is great exte~¡Síon of trading activitiesis a necessary outflow j
oí: economic con~~ tions, io'eo, relati ve prices and available resour~eso

Tbis obsérvatioJ ís further elaborated by Rottenberg, who provides~
~ il

~ ,~ompelling eco,r~mic rationale for this proliferation of petty !,i

Iserviceso Not o~ly does be adduce ev-idence for tha large amount

of
l

various forms~ 6f services, especially petty trading in some ir
r, • 11

islands oí tbe C,~ribbean, cbut be also shows tha t this 1s due to the

general value oAentation, prevalent in many P,arts ofthe. worldf)' ,~
11 ' ~

whieh permi ts a :;laborer to seU his services on his own account atl
'~ , ~
~!t .~_ 1,

, ~ , ~
<,2267) Hild'ebrand, Nationalokononlie, ppo 59-61f) 326-270
( ) Bauer ~and Yamey, opocitog ppo 747=480
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".
a price close to ~ero, 01-even'at zero, whereas it prohibits anyone

I~el~e from hi~i~g hi~ af, such a W"~ge. Now, in a ~~éi~ty.Wi!-h very
, ",' " ~' ,,""" í

lowproductivity of labor, employment may not,be offered because
, the productiviíy oí' the \aborer does; not meet' t~~ soci~lly (01'

4,- •. -

legally) maintained minimumwageo But in such a situation, a
person may seU his oW"nlabor by offering various services at a

.,. .,.. ~
price whiéh wili yield a total in~ome lower than' the acc~ptable

• .,.,. . '1 ~ '" ; :. _.~'i. I -

minimúnlwage inconte. Thisll Rottenberg argues ;.is the economic
~ ~ 'i ~ .'. ~'. ' , : r '

rationale £01' the large number of persone occupied in service
. .' _. ~.

industrie's' ~n many underdeveloped~ountries .• (28)
"¡.¡ ~ ~ ';' t • ~ ~<

Similai'1y; 'Hildebrand takesList to taslchecause he did. not
look closely enough at ~the empi-dcal world to '\vlJiéh.his sy~tém' of .

stages was supposed to applyo For example, he argucis th£lt, at best,

List' s sequence 01 'stages fi ts, ortl.y'the economiehis4¡ory ófBri tain,

£lnd he adds that "if'List had made á simple comparisoriwitb the

historyof the formation'of preserit.adayHolland, he '\fouid have been

(persuaded of the fact thát his theory. \Vas not tena~~e':". (29) He
implied that 'the Dutch were much more important 'á's"th\ders than' as

manufaéturers, and that .frade ev~novershadowed'agrictilture at
-the -time ofHolland 's greatnesso 'Ónly with thé"deeline óf Dutch

súperiority'in-tl'áde did Holland'türn to the 'encouragéÍneñt' of
'manufactures and agrictl.ltureoHi1debrand thus. arrives at' thé

conclusión that, on analyticai aS well as empi~ical::'historial
grounds, a theory of economic stages.which employs sphéi'es of

. r , "'" ~';

r (28) Seé Rottenberg, opocit~'. po .1690 AfurtIter'r~ason for
the pr~valen~e of services in relatively u~derdeyeloped economies
may be deri ved from tIte' fact that most kinds of cl'aftsmanship 01' .

manufacturing reqllire either more 5ki11 ol' more~capital, whéreas
iiJ.anysel'vices', eog., domestic service. 01' even petty tl'ading¡j can
LPe exercised without capital ..0rl3ld.llo . .

, (29) Hildebrand, Nationa15konomie. po 580
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produetion or oecupations as the prineiple of classification is
inadequate, and that it must be replaeed by one whieh employs forms

Lof distribution as the eriteria for elassificationo Johann Plenge
has eharacterized this shift in emphasis as the replacement of a
"Berulletufentheorie" (theory of oecupational stages) by an "Organi-
sationemitteltheorie" (theory 01 means 01 organization)o (30)

What Hildebrand was alter was to find some aspect of economic
activity which was invariant with respect to the environmental
,eonditions of a societyo (31) He found that produetion, and hence

(30) Cfo Johann Plenge, Die Stammformen der vergleichenden
Wirstcha~tetheorie, Essen, 1919, po xVo

l31' In stressing the purely social role which a stage theory
should fUlfill, llildebrand set himself an ambitions and very exaet-
ing task. As we shall see, he did not sueceed in developing a
genuine theory of economic evolution, and his discussion of stages
points more to limitational factors than to lactors making for
economic change. But in general conception, as well as in methodo-
logical penetration, Hildebrand's theory of stages is superior to
that of other members 01 the older historical school~ As pointed
out at the beginning of this paper (see po 194), Kniee did not de-
velop a etage theory and Roscher's theory of stages is extremely
simple and would more properly be considered an analogue than a theoryo

The closes approximation of a theory of stages contained in
Rosher's writings ie a passage in his essay, "Ueber das Verhiltnis
der Nationalokonomie zum klassischen Altertum" (In Beriche über die
Verhandlungen der koniglichen aachsischen Geeellschalt der Wis _

!senchaften, Leipzig, 1849, po 123), where he says that a1l more
highly civilized peop1e pass through three etages which correspond
to the "three factore which muet be combined in all production: nature,
~abor, and capita1~ In the earliest period the lactor, nature, pre-
dominates strongly. Forost, pastures, and streams feed a sparse
population almost voluntarily •••• In the eecond period, as was
experienced by tho majority of presentday states during the last
hall ol the middle ages, the factor of human labor becomes in _
creasingly importante Finally, in the third period the factor 01
capital comes to the fore: the productivity of the soil is immeasurably
enriched by the application of capital; also in manufacturing the
manual labor of each craltman is gradually overehadowed by machine
and factory industry; all this contributed to a constant increase of
'national wealtho" noscher repeats this classification in his .
comprohensive treatise on economice (principIes of political Eeonomy,
with an Introduction-by Lo Wolowski, translated by Jobn Lo Lalor,
Chieago, 1882, 1, ppo 165-66). There, however, this classificntion

(eontinue)
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the occupations, in a society depended upon the resources avai1ab1e
;to iti he found that, simi1ar1y, differences in consumptton depended
on those goods which emerged from the production process. Fol10wing
the old division.of economic ana1ysis into production, conlumption,
and distribution, on1y the 1ast fie1d of activity was 1eft, and
Bi1debrand attached his theory of stages to this 1ast fie1d beoause,
as he saye of the ayetem of distribution, "the material which ie
distributed by it is irre1evant. What man aehieves by it is not tied
to an object determined by nature. Benee the process 01 distribution
is independent 01 elimate and 80il, and uninfluenced by local
conditions 01 nature. It ie the moet universal, the most generally
human process. For this reaeon, the dietribution of goods ie that
.phere, in which we lind the same common forme of development among
all peoples,and which we obeerve to follow one another in the same

Grder." (32)

~ Althou¡h Hildebrund claims that his theory pre.ente .uccessive
.ta¡ •• , hh three typee 01 economy-~a_tural, or l!arte.!:"economy
(.Naturalwirtlchalt"), money economy, and credit economy-must.be---~ - -_._. -
re¡arded merely as comparative lorm. 01 .conomic organization, rather
than a. real .tep. in development. For Bildebrand doe. not indicate
how and why ono sta¡e evolve. out 01 the previou. one, and some 01

his cri+'ic. have cbazled that, instead 01 ezplaining real1y distinctive
basic foaturee 01 each stage, he has merely paid attention to

(Continuation, 21) ie not viewed in terms 01 successive stages,
but rather as a principie lor comparison of dillerent economies. It
ie not neces8ary to dwell at ¡reater len¡th on Ro.her' •• ta¡es, since
they are based on ¡argely nonoperational conceptualizations, and
.were, moreover, never used by him or anyone elae as a principIe by
mean. 01 which a secular proce.e of economic advancement could be
explained or described.

(32) Hildebrand, Nationalokonomie, p. 329.

,
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"symptons" or special "aspects"" (33) On the one handg Gustav Cohn
points out9 the difference between money economy and credit economy
is only a superficial oneg because money p1ays an analogous role in
both; the on1y difference consists in the physical form money takeso
On the other handg the distinction between a barter economy and a
money economy cannot be made sharplyp because empirically there
exist too many instances in which part of exchanges is mediated by
money and part consists in direct barter" Moreoverp even in economies
in which bartar transactions are the rule, many valuationsp eogop
fines or taxesp are quoted in money, and money or coins circu1ate
as objects partly with commodity and partly with proper monetary

lfunctions" (34)

(33) This criticism was raised first by Sombart, op"cit"p
p" 3730 It is repeated by JoGo van Dillenp Het economisch Karakter
der middeleeuwsche Stadp Amsterdam, 19l4p po9-, by Georg von Belowp

Uaber Theorien der wirtschftlichen Entiweicklung der Volker,"
Historische Zeitschriftp LXXXVIp 1900, po 17, and by Gustav Schmollerp

Grundris8 dar allgemeinen Volkswirtschftslehre, Leipzig, 1904g 11,
po 11170 It is repeated againp in a somewhat different form9 by
EH Heckscherp "Natural Economy and Money Economy," Journa1 of Economic
and Business History, 111, 1931, pp" 2-3"

(34) For the criticism by Cohn, sea Sombartp opocito, po 373n;
also Belowp opocito, pp" 17-19, and espo po l8ff, but the most
extensive proof of the joint presence of barter, money transactions,
and even occasiona1 instanees of self-sufficiency was presented by
Alfons Dopsch (in Naturalwirtsehaft und Geldwirtschaft in der
Weltgesehichte, Vienna, 1930)0

In all fairness to Hildebrand, however, it should be pointed
out that he was himse1f aware of the diffieulties in distinguishing
sharply between a barter and a money economyo Twelve years after
th~ appearance of his first essay on this topie, he published
another paper, which has attracted little attentiono Since it is
only a slight piece of little scientifie interestp this is not
surprising" But though it eontributes little oí substancep it is
evidence that Hildebrand tried to solve the complex problem oí
drawing a sharper distinction between a barter and a money economy"
In this paper, "Die ~ntiwickelungsstufen der Geldwirtschaft,"
Jahrbücher für Nationalokonomie und Statistik, XXVI, 1876, PPo 15-26

(1and r,eprinted in Nationalokonomie, ppo 359-73), Hildebrand
distinguishes three stages within the barter eeonomy and two stages
within the system of money eeonomyo The three stages of the former

(continue)
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~ Thoughthe justice of these arguments is granted the distinction
between economies in which transactions are exclusively or predomi-
nantly mediated by barter, those in which they are principally
mediated by cash, and those in which an increasing amount of credit
money is used has the meri t of pointing to. de:creasing rigidi ties
in exchange and the gradual removal of limitations to the most ef-
ficient.allocation of resources. For it is clear that the possibility
for specialization and the division of labor is seriously limited
in an economy in which barter is the only, or the predominant, means
of exchange, and that, compared with the wide availability of
credit and the extensíon of a market for securities of all kinds,
an economy which requíres thatal1 payments be made in hard cash has
serious limitations. Moreover, as has been shown, the prevalence
of barter, cash, or credit as menns of exchange tends to produce
different institutional patterns which, in turn, influence the form
of economic organization and the development of productivity. Barter

(Continuation, 34) are only listed, viz., (a) nomadism, imply-
ing nb8ence of property in the soil; (b) predominance of communal
propertx in tbe soil; and (c) predominance of private property in

~the soíl. lt scems reasonable to assume that this classification was
in~pired by tbe researches of Maurer on the carly Markgenossenschaft,
which enjoyed considerable popularity in Germany at that time.r- The classification of sub-stages in the money economy is
apparently uníinished. Hildebrand lists two stages, but this brings
him only to the end oí the middle ages, and he does not deal with the
modern forms of money economy. The two stnges which he distinguishes
'are the stage of monetary eirculation of ingots and rings, and
monetary circulation in ~he form oí coins. The former state represents
a mixed system in which money metal is still: regarded as an object
of bartar; the aecond stage ia the earliest form oí a genuine money
,economy. Hildebrand explains the transition form the first to the-
~econd etnge as arising out oí the nceda and privilegcs ol rulers.
Sorne empririeal substantiation of this view ol tbe role oí precious
metals in the earlymiddle ages ie provided by Marc Bloch, "Economie-
nature ou 6conomie-argent," Annales d'histoire 80cial~ 1, 1939, p. 11.
r- It ia unfortunate that Hildebranch did not complete his
ldiscussion of Bub-stages and in this way fill out his classification
01 atages. He might have pointed to a series 01 political or cultural
aspects of the development of economia institutions whicb would
have made the very crude and almost barren distinction ol b~rter,
money, and credit economy take on a more useful guise. Lacking this
more extensiva discu8sion of Bub-stages, his theory consists merely
of more or less convenient labels for different form& of exchange,
frather tban pf a theoretical explanation of changes in economic
,organization.
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economies rely upon institutions for redistribution of reciprocityo
and only cash economies develop genuine markets as the norm for
distributive transactionso The prevalence of credit requires the
development again of new institutions9 such asp for examplee corporate
forms of enterprisep commercial and investment bankse and a govern=

~ent debt which ls raised by means of freely salable securitieso
Some primitive forms of all these institutions were developed more
than tw~ hundred iears agoo but they have become widely generaliied.

iJ

and endowed wi th !,fall"=reachingimpact only during the last two
centurieso (35) ,~

I
!I

, 1I

llenewed at'tention to Bildebrand Ds concepts and their useful='1
• '1 ,11

nesa was drawn b~;Johann Plenga andp fol1owing himo by Alfons Dopscho
: 11,

(36) Howevero bO,th oí these men saw a connection between Hildebrand~ s
\ 1:. ~o !~classification of; stage0 and others developed later by Karld Bucher

and Guatav Schmol~ero For this reasoDo tha discuesion of the re- I

appearance oí the: debates on barter and money economy in German
economic literatura will be postponed until we have gained a greater
familiarity with DUcherDs doctrinep a theory which caused more stir
and more debate than all previous classifications of economic stages
taken togethero

(35) On the distinction between redistributiono reciprocity~
and.markets psee Karl Polanyi p The Great Transformationp New
Yorkp 19440 chapeo 4 snd 5. on banke and related institutions
and their role in economic developmente the literature ia too
volu.minous and too wel! !rnown to rijquire apecial referel'J.ces"
Seep hew.vero Alexander Gershchenfronp "Economic Backwardness in
Historieal Perspective.~ in Thé Progresa of Underdeveloped
Areasp B"F" Hoselitzp edo ~ Chicago9 19529 ppo 3-290 .

(36) See Jobann Plengep opocito¡ idamo "Grundlegungder
vengleichenden Wirtéchaftstheoriep" Annalen f6r soziale Politik
und Gesetzgebundp Vp 19170ppo 492~518, and Dopsch¡) opo cito

~---,--~~-~~~---------------------------...•
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The most popular and probably the most widely discus~ed
theory of economic stages is that elaborated by Ka~l Bücher.
Though he made references to it in earlier writings, it WBS first
publish~d in fully developed form in his essay, ~Die Entstehung
der Volkswirtschaft," which forms the main chapter of his collection
of essays in a volume with that title. The first edition appeared
in 1893; a second, somewhat revised and enlarged edition came out
in 1897; the third edition, cuntaining a short appendix with
answers to the arguments of some of his critics, was published in
1900's. Since that time, the book has declined somewhat in
popularity, but its impact, especially before World War I, both
within Germany and beyond, is attested to not only by its numerous
German.editions, but also by the fact that it was into English,
French, Hungarian, Russian, andmaer languages. (37) As new editions
appeared, Bücher appended furtber essays, so that the book, which
began with six chapters, ended up as a two-volume work with more
than twenty chapters. But Dücher's crucial contribution to the
theory of economic stagea ia contained in a lecture which he deliver-
ed in 1890, and which was included in the very first edition of the
book. Some supporting discussion of his tbeory, especially with
respect to the economic conditions of primitive peoples, was added
in later editions, but the English translation, which was made ~rom
the third Gerroan edition, contains Bücher's views in their final
formo We will have occasion later in this essay to discuss Bücher's
changing opinions, particularly with reference to the empirical

(37) Two translations carne.,out in 1901, one in French, under
the title, Etudes d'histoire et d'économie poli tique, translated
by A. Hansy, Paris and Brussels, 1901; and one in English, under
the title, Industrial Evolution, translated by S.M. Wickett, New
York, 1901. Hereinafter all references to Büeher's main essay will
be made to the English translation edited by Wiekett.
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applicability of his theoryo (38)

r
In the final form of his classification, Bücher posits three

'stagcs: (a) thc stage of the in~_ependent domest~c,_~o.I'._h?~sehold,
eeonomy; (b) the stage of tow~ economy; and (e) the stage of natio~~!_
economyo (39) for eacb of bis classes, he adds two further explanatory
characteristics which constitute the criteria by which his class~
I~fication has becn achie~edo Ideally, the domestie economy is
'characterized by the absence of exchange, and hence by production
solely for the honseholdo Goods are consumed at the place where they
are prodnceda Bücher did not stipulate a stage at which division
of labor was absent;what was lacking was nn institutionalized
(éystem oí market exchangeo But this docs not mean that at the stage
of domes tic economy certain paraphernalia of an extended system of
trade were absenta Bücher specifically points to the existence of
snch paraphernalia of commeree as weights and measures; the earriage
Qf persons, news, and goods; hostelries; and the transference of
gooda and serviceso "In a11, however, there is laeking the characte!,
istic feature of eeonomic cxchange, namely, the direct connection
of each single service with ita reciprocal service, and the
freedom 01 action on the part of the individual units carrying on
I~rade with one anothera" (40)

j

The next atagc, the town economy, ia charaterized by exchange;
I

but exchange i8 limited to goods which pass directly from the
produeer to the consumer, Leo, ideally, a11 produetion is customer

(productiono The transition to thie stage arises out of the gradual
dissolution of the domeatic economy itself o In some of its

(3S) A very tnteresting discussion of the textual changes
bet\\'eenthe firét u"nlt-aecondGerman editions has been presented "by
Georg von Below, opocito, pp. 22-24, and by JoGo van Dillen, 0po
cita, 12 17a

(39) Bücher, Industrial Evolution, chapo 3, espo po 890
(40) Ibid.p ppa 106~107o
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o

,
manifesta tions, and "on the surface," elements 'of the town economy
stage have already appeared under the general prevalence of the
system of domestic eeonomyo There are two types of transacti6n
whieh Bücher stresses particularlyo One is the distribution of
cornmodities of high value, such as precious cloths~ jewels, spices,
and other commodi ties ,vhich ar~ produced only in a smal ¡ number of
places, .either hecause oí the limited natural conditions under
whieh they occur, or because of the scarcity of skills involved in
their productioDo To the extent to which these commodities are
distributed at all, they pro.oke someform of organized trade for ..
tbeir cirulation. Bücber argues that though these objects get to
places far from their place of origin, they often reach their
destination, not in the course of organized trade, but rather as
gifts, booty, or tribute o Nevertheless, a portion of these objects
is traded by merchants who gradually tend to become specialized in
this type of service. Apart from trade in rare and valuable com-
modities, the domestic ~conomy tends to develop forms of exchange
for the more common objects of useo Bücher exemplifies this trans-
ition'by citing several examples, such as a slave-owner lending a
neighbor a specially skilled slave for some time against the payment
of a quantity of wine or wood. He gives another example of an
artisan serf who is given the privilege of selling, on his own
account~ objects which he has produced during the time he was not
under obligation to work for his lordo Nevertheless, exchanges are,.
rare; the processes of excbange are cumbersome and complica£ed;
and specialized traders constitute an almost negligible proportion

~f the population as a wh~leo (41)

Thi. transition can last a long time; and, in fact, Bücher
characterized the last centuries of the Roman empire andseveral
centurias of tbe middle ages as a stage ol domestic economy in which
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Itheee symptoms 01 transition were presento le the development of
¡the town economy merely a gradual lccumulation of the frequency
oí exchange transactionso Dr does some other force intervene to
create a somewhat more discontinous change? lt appears that
Bücher sees such an extraneous force in the political constitution
oí the medieval towno While it would be difficult to pr9ve this
in detail, 1 believe that his conception of the social character
of the medieval European town is similar to that elaborated more
extensively by Max Webero (42) Weber stressed the fact that the
peculiar feature of the ~uropean city of the middle agee was its
churacter as a corporate entity for defense, which required the
economic coope~ationof all its inbabitants and thus set them apart
from the common people of the open country. Thie fact is also
underlined by Büchero But Weber stresses a further point which
Bücher probab~y would have aeceptedo although he does not mention
it explicitly. 1 refer to the problem 01 how membership in the
urban community was attainedo Thie appears to be a characterietic
which dietinguishee the European city from citiee both in antiquity
and in non-western civilizationso The members of the medieval
European eityo according to Weber's view, formed not only a
defensive cQmmunity--such communities had existed in ancient cities
and in cities eloewhcre in the world-but one which was based upon
a religious bondo Whereas elsewhere in the world different sub-
groups living together in an urban environment remained ceremonial-
ly alien from one anothero and were thus unable to form ritualistic
communities based on sworn compuctso the ecumenical character of
the Christian religiono which admitted anyone who subscribed t9 the

I

sacramente to membershipo mnde possib1e the tormation of a com-
munity in medieval ~rope which was based on a sacred bond 01

. (42) Seo Max Webero Wirtschaft und Gesselschaft, Tübingeno 19220
llo'pp. 532~42; and idemo General Economic Historyo translated by
Follo Knightp Glencooo 1950p ppo 3150ff.
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brotherhood which embraced all members of the same í~itho Thus,
a11 Christians-and it is knOlvn that the Jews remained íorever
strangers in the medieval city-were admitted to communion and
could participateas equal members in the coniuratio on which
th~ urban constitution of the Western European towns was ultimate-
1yo (43)

The development of the stage oí town economy is thus based .
upo~.the development oí a very sp~cia1 institutiona1 pheno~~non,
Leo, the deve10pment of the medieval Western European cityo On
the one hand, this imp1ies a limitation of Bücher's theory oí
stages, by confining it tooan attempted interpretation oí the
economic growthóf Western and Central Europe, but, on the other
hand, it also imparts sorne strength to the theory, by circum-
scribing a cóncrete, well-studied institutional framewo~k within
which the empirica1 content oí tbe theory can be tested. The
stage oí the town economy, in particular, has been studied and
restudied so extensively that it need not be discussed in detai10
It may be said, without exaggeration, that Bücher's system oí
stages received such widespread acceptance, especia11y in Europe,
because of his description oí the essentia1 qua1ity of the medieval

(43) For a further discussion of this point see my essay,
"Cities and Advanced and Underdeveloped Countries," Conf1uen6e,
IV, 1955, pp. 324 ffo
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town economyo (44)

Of greatest interest for uSp howeverp is neither the deatiled
description of the town economy nor the transition from the
domestic economy to the town economyp but rather the process of
economic growth eonstituted by the transition from the town
:economy to the national economy. The stage of the national
eeonomy is eharacterized by Bücher as that in whieh goods are
produeed wholesale for a market whieh constitutes the characteristic
institution through which they circulate. The producer and consumer

(44) Among the more comprehensive publieations on the medieval-----.
town eeonomy based in part on Büeher's diseussion, see, aboye allp
J~G. van Dillen, opocit., Fritz Rorigo Die europaische Stadt im
Mittelalter (1932), Gtittingen, 1955; lienri Pirenne, Medieval Citiep
!'rinceton 1925; and Hax ./eber, General Economic History, chapo 280

If this interpretation 01 the unique political role of the
medieval European city is accepted, and if the peeuliarity of the
"town economy" is considered to be an outflow of the high degree
of social solidarity and political self-determination of the medieval
European city, the argument ol some of BücherDs critics that he
did not extend his analysis of the town economy to non-European
cities.is not only irrelevant but misleadingo For example. Johann
Plenge, in "Grundlegung der vergleichenden Wirts~baftstheorie9" po98o
says that it is to be regretted that Bücher did not understand how
"to make correct use" of works on medieval Byzantium and Moslem
cities, and urban conditions in China, in order to give his theory
ol stages "that universal-historieal extension" it requireso Plenge
was"misled by certain superficial aspects of the operation of
markets and by eertain analogous functions of market supervision
and the supervision of produetion by guild-like organizationso If
he had looked at the deeper socio-structural relations in these
non-Western European eities, he might have found profound differ-
enees which show the ~isdom ol Büehervs confining himself to the
Occident as a first apprQximationo



are typically un_knowntq one ,another .• and goods normally pass

through many hands before they reach theirultimate de~tinationo

In other \Vords, ; the siage oí national económy correspands ~n
. . ..• . '

general to the economic system characteristicof the more highly
.~ ,¡ .. f,

industrialized nations > oí the last two 01'. two•.•.and..•á~half centurieso

How, ac¿ording to Bücher, did the town económy become transformed
into ihe natianal econotl1Y?'Agairi, the~major influénce upon ihis

transitionis extranéous.to thé econ.omic system in any narrow senseo

Bücher expl~insthistransition in itsmostcrucialáspects.whén

he says that the "final deve~()pment .oí national ec6nomy Í'a in
Ji ts essence a .frui t of:,the Mid~:fe Ages with:he rise of territorial

\state -organizations, ~nd now finds its comp.leti.0t.I in the creation
'of theunif ied national Stateo Economic unif ication of íarces
goes hand in hand with the bowing oí -prívate .poli tical .interests

I to tbe higbe:r a:Lmsoí the nation as'awhole~ 11 (45}
'-.;;,. . '. - .,. ." .

l' Just as .a polítical factor, Le~"the constitution of the city

as a particulár form?f socio~political assoc,iation, pav.ed the
-way .forfurther e,conomic growth in the trans~ tionfrom tbe domestic

economy to the town economy,- so the transi tion fr.om the tówn
ec.onomyto the national economy is explai~.edas being instigated

by a politjcal I'eorganization, the disintegration .oí medieval
particularism in the soció ....poli ti,cal, and consequently the economic,

,1 field andits replace~ent by the mod~rn unif~ed stateo As an, '. ._'

explanation of éc.onomic,'processes of growth, -Bücher' s the.ory must

theref.o!,e tie regarded ~$'á ret~~~ression, ai compared with that
.of Listo Jt may beemp,irical1y m.ore accurate iri describing
various concrete forms oí ec.on.omicorganiza~ion than either List's

01' Hildebrand's, but while its realismmigpt pr.ove an advantage
in the study of ec.ono~ic history,or economic anthropology, it is
almost with.out value as a the.ory oí econo~ic processeso This
raises two important questionsio First, why was Bücher' s theory

•

.'~,
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so popular; second~ what is the precise nature of its empirical
relevance for economic history?

We cannot answer the first question merely by arguing that
the generally unsatisfactory state of economic theory in Germany
at the time Bücher wrote accounts for the wide aeelaim his theory
receivedo Nor can we say that, since he was close to the leaders
of the so-called "New rristo~ical School," Bücheris work was
bound to be widely acceptedó Bücher was a scholar of high
integrity and great knowledgeo His book on medieval Frankfurt
i8 one of the.best socio-economic studies ever written of a
medieval eityo (46) Similarly, several of his essay on speeial
topies in economic history and organization are masterpieces of
concise, clear, and ingenious analysiso Yet, his most important
contribution to the theory of economic development, a field of
emluiry which he prized above a11 and in which his main contri-
bution was made, is essentially barren oí analytical insightso(47)

(46) Karl Bücher, Die Bevolkerung von Frankfurt am Main im
vierzehnten und fünfzehnten Jahrhundert, Tübingen, 18860

(47) It should be pointed out that in his volume, Industrial
Evolution (PPo 154ff), there is still another system of stages
than the oriediscussed hereo This is to be found in the fourth
chapter, entitled, "A Historieal Survey of Industrial Systems,"

(ln which five stages are listedo They are~ domestic work; wage=work;
handicraft; house industry, or putting-out system; and factory
worko These five stages correspond roughly to the three over-all
economic stageso Domestic work corresponds to the early domes tic
system; wage-work to the late domestic system and transition to
the system of town economy;; handicraft ls ,the characteristic form
oí industrial organization in the town ec'ónomy; and the last two
stages correspond to the early phase and the later phase of the
l?ational economyo Thus, this classification of stages is merely
a listing of some speeial aspeets of the more general system of
eeonomic stages presented by Büehero As a diseussion oí economic
processes growth, it remains inferior to that presented earlier~
and to the extent to which it explains successive systems of
industrial organization ~~ being ~ased upon increasing division
of labor, it remains far less sophisticated than what Adam Smith
had said on this topico

_0.."_ _ ~



In any event, when Bücher' s' Entstehung derVolks\hrtschaft
appeared for the first tIme,. he' was alrea<iy á" we'll-known and

highIy re'spected schol;;¡,tr, and his woric was bound t.o beread.with

interest andattentio'n.. 1 ventureto saythat its success was

due to two facta: Onthe one harid, it summarized in,able fashion
some ideas,that were wideIy current at the time, e.g., the
description of the medieval town' economy.. On the other hand, it

caused a stirby tracing back thedevelopme~t oí modern economic
systems té> their most .primiUve antecedent~'~ Both' of these pro-

blélp.S,have relevanceforthesecond ques ti 011' 1 st.ated earlier 11

e"g., the question ofthe empiricalrelevance of Bücher',s work

for the better understanding oí economic history~

Let us first discues the conceptof town e,éonomy. (48) Bücher
himself acknowledges that thisconcept amlthe descrip,tion oí

the'town economy aSB.specialform oí econ6micorganizatio:p were
. " . I <~.

not original~ ~e says that he derived thecpnceptfrom an essay

by G. Schonberg; and llelow 1a:ter showed that, subs~antially the
I '.. .' .

saine ideas had beenpublished even earlier by Hildebrand and

(48) The discussion in the remainder of this section may be
considered by some readers to ,be a'side issue" Instead of test-
ing 'the directanalystical validi ty ofBüclu~rD s "theory'l of
economic growth, we a're' about 'to discuss hisviews on the town
economyand prilni tiveeconomic condi tions", But since the s~udy
of seéular ,economic ~rowth has an~mport,a~t historical dimensio,n,
and someproblems of economic development can be better understood
i£ weareaware oí the differences and similari ties- suchas .
exist-between JlÍodernadvanced 'and quite primitive f~rms of eco-
nomic organization andtheir accompanying'socio-poli tical
structures, athe()rywhich stresses ,these points is, óf value
fora'better understanding'of economic growth, even if it
(loes not centar aroundthe purely econondc processe.s of growth
in particular" .

,\ '

?::'"
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otherso (49) In fact, the general concept of town economy and
the analysis of its main economic forms had become a matter of
common acceptance in the German economics of the time, and the
special contribution of Bücher consisted in having given concise
and clear expression to this body 01 ideaso

Nor did,the concept of the closed domestic economy originate
with Büchero As he himself states, he derived this idea from the
work of Rodbertus~ who had, however, used a differcnt term-
"oikos,economy-o"'~)-- Btttwhat Hücher had omitted to state was

(49) See Karl Bücher, "Erwiderung," Jahrbücher fir Gesetzge-
bung Verwaltung und Volkswirtschaft im Deutschen Reich, XVIII,
1894, ppo 318-19, Georg von Below, 0po cit., ppo 4-6; Gustav
Hchbnberg, "Zur wirtschaftlichen Dedeutung des deutschen Zunft-
wessens im Mittelalter~" JahrbUcher flirNational~konomie und
Statistik, IX, 1867, ppo 13-14; and Bruno Hildebrand, "Zur
Geschichte der deutschen Wollenindustrie," ibido, VII, 1866,
ppo 85-860

(50) Cfo DUcher, Indust~ial Evolution~ po 97; also his
"Erwiderung," loco cito Tbe issue of wbether BUcher's contribution
was original or not had been raised in a review of the first
edition of Entstehung der Volkswirtschl'.ft, which Gustav Scllmoller
publiPhed in the Jahrbuch für Gesetzgebung Verwaltung und Volks-
wirtschaft im Deutschen Reich, XVII, 1893, PPo 1259ffo Schmoller
had cited some of his own earlier writings and complained because
BUcher had not referred to themo Blicher's reply was that the
distinction of having discovered the concept oí town economy
belonged neither to himself nor to Schmoller, but te Sch~nbergo
Below later traced the idea back to the work of Hildebrand and
Pertheso As to tbe concept of closed domestic economy, Bücher
acknowledged having borrowed the term írom an obscure work by
an Eo Becher, and the descriptive aspects oí it from Rodbertus.

Schmoller's attack against Blicher's claim that he was thé
originator oí tbe theory oí three stages oí domes tic economy,
town economy, and national economy, was not the only oneo His
authorship of the theory was called into question a second time
when Johann Plenge, in "Wirtschaftsstufen und Wirtsóbaftséntw~ick-
lung" (Annalén flir soziale Politik und Gesetzgebung, IV, 1916,
ppo 495-529), again questioned Bücher's authorship of the theory
and attributed its invention to Gustav Schonbergo Plenge proceeded
by collecting a series of paragraphs from Sch~nberg's early

(continue)
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that Robertus had not merely described the oikos economy rather
extensively and regarded it as the dominant form of economic organ-
ization of antiquity, but that in doing so he had also made a
contribution to bridging the theory of economic stages of Hildebrand
and that of Bücher himself.. In fact, in some ways Rodhertu's
discussion contains insights, especially on the nature and role of
money, which in the later theorizing on economic stages have again

(been lost ..(51) The bridge that Rodbertus builds between the

(Continuation, 50) essay on medieval guilds, "Zur wirtschaft-
Hchen Bedeutung des deutschen Zunftwesens im Mittelalter," p ..1-72,
97-169, and then showed that 8chonberg had used in that essay the
concepts later included in Bücher's theory, and that he had present-
ed approximately similar characteristics for each of the three stages ..
Bücher repli.ed to Plen~e's criticism in a sharp rejoinder, to which
Plenge again asnwered ~"Zum Prioritatsstreit über die Theorie der
Wirtschaftsstufen," Annalen für soziale Politik und Gesetzgebung,
V, 1917, pp ..248-62) ..The most important and ultimately convincing
arguments raised by Bücher against Plenge's claim are the following:
Bücher says that "8chonberg was not conscious of the fact that he
had the parts of a uniform sequence of stages before his eyes ..He
only gave descriptions of various situations which he compared with
one another.. When later in his life he discussed economic stages in
his treatise, he made reference to the theory of,F ..List and also
mentioned the theory of stages presented by myself ..This fact can-
not be explained-as Plenge has done-that he did not ~emember the
theory oí his youth ..He never had such a the':OrylJ('p..253)

Plenge did not reply to these points ..Gert~ud Kalveran (Op.
cit .., pp ..107ff ..) has again raised the problem of whether or not
8cbonberg deve loped an original theory of stag'es, and she comes to
an affirmative answer ..She also points out that the main distinction
between Schomberg's and Bücher's procedure is that the former present-
ed his stages in more detail and with a greater number of "character-
istic" variables than did either Bücher or Schmoller ..If Miss
Kalveram's reasoning is accepted, it appears that Schomberg's stages
are described more nearly as "real types," and Bücher's more nearly
as "ideal types."

(51) See Karl Rodbertus, "Zur Geschichte der romischen
Tributsteuern séit Augustus," Jahrbücher für Nationalokonoritie und
Statistik; VIII, 1867, esp ..p. 106, note 51 on pp. 400-403, and
pp. 408ff..

1.
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~heory oí stages stipulated by Hildebrand and his own concept of .the

j
oikos ecoDomy resh on two p','lIars:One isthe role of the medium

I oí exchange; the other is th~ over-all social organizatio~ character-
istic of each economic stage~ Whereas Hildebrand had argued that
the sequence of ba,rter economyp money economYfl and credit economy
are successive ,stages in the history of one peopH~p Rodbertus pre-
ferred to regard this sequence as descriptive of the entire economic
development oí the w~ste~n world. In this viewp the íirst stage of
á barter eco~omy thus becomes coincident with the domestic or oikos
economy; the second stage of money economy becomes'coincident with

I '

the medieval and post-medieval phase oí economic growth (1'0 eop wi th
the town economy and the national economy); and the thi~d stage oí

~ credit economy is a system of the future~

( In support oí this inte~preta,rion, Rod~ertus analyzes íirst
the so~ial function oí the medium of exchange in the three economic
stageso (52) Inbarte~ economy, any object which serves as a general

/ "', "
ized means of exchange 'isa cdmmodi ty which' is distinguished 'from
others only by its more general acceptabilityo The characteristic
type oí such a medium oí exchange in a barter econo~y is cattle or
bars oí metal-objects which have an immediate use value for their
possessoro Even in classical antiquitYfl when money circulated in
the form oí gold and silverp its transformation into objects of use'

r' (52) It should be stressed that we are concerned with the
social and not the economic íunctioil oí moneyo This latter is
identical in all three stages, Leo SI mClney serves as a generalized
means of'exchange and a atore of válue o But the soc ial íunc tión 1

of money"';and'as'we shalI see later¡¡ the social function oí other ,¡

institutions¡¡ eogop markets qr their equivalents-may vary consider-
ablyp since it does not depend on the purely economic effect oí

l
that insti tutionp but primarily upon the general atti tude held

. with regard to it by the members oí a societyo
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was obvioús and actual1y took pláce afien. In a money economy, the
mediUm of exchange stiP has i~trinsic value, but it performs primar.l.
lyamonetary function. In other words, though metal1ic money may
circulate in a barter economy, this is regardedmerely as a'.
temporary form taken on bya commodity WhOSé primary use i!\lto serve
needs other than tbe facilitation of exchange transactionso In, '

a money economy, on the contrary, the ,transformation of metallie
money into plate or other objeets, and iÜ¡ wi thdrªwal from its primary
function as a medium ofexchange, is an exceptiono The commodity
aspect of metallic money has been a primary function in the barter
economy stage and. has beco,me a subsidiary function in the stage of

. '

the money economy. In the stage oí the credit economy, the intrinsic
value of moneyhas become irrelevant altogether¡ money is merely a

I

token. which, however, preserves its value ,because its l?ocial accept-, ,.

ability makes it an object enjoying general confidence. Money in
this stage is an object whose sole use is its function as a carrier

~f purchasing power. (53)

(53) Bodbertu's view on the changing social function of
money was developed much earlier than his writings on agrarian
conditions in ancient Bome. In his'first.major work, Zur' Erkenntnis
unsrer staatswirtschaftlichen Zustande (Neubrandenburg; 1842,:
pp.147ffo), h~ discusses the various forms' a medium of circulation
can take, and distinguishes between money with intrinsic commodity
value (e.g~. gold and silver coins) and the money of the future,
which i8 a:mere ioken *i~hout intrinsic value~ In the course oí
this discussions9 he exqmines the historical development of money
and providesan explanation whic~ bears a striking similárity to
the ideas which Hildebrand later incoi'porated in his essay of 1864 .•
Although Rodbertq.s never elaimed that Hildebrand'sclassification
of stag~s is derived írom bis earlier disQussion, the similarities
are so great as to lead one to assume that Hildebrand may have had'
Bodberttts! earlier work in mind when he. compo~ed his essay of 1864 .•
If this were so, then Rodbertus would have to be regarded not only
as the original source of inspiration fór a part of Rücher's theory,
but also of Hildebrand,s theory of economic stages.

-~
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J
But the social function of money~ in turn, is determined by

the over-aIl social orga~iz~tion oí a society and the form 01 economic
relations existing in ito In the oikos economy~ the differentiation
of social roles is Iess complex than in the more highly developed
Lsocieties with a developed money economyo Rodbertus expresses this
quite clearly when he saysg
11 we compare, lor example, the general social basis of the two
orders with one another we find that in the one, as a consequence
01 slavery, the production of raw materials, their processing, and,
at lirst, even commerce, are combined in one and the same household
and productive unit, and hence separate classes of landowners,
capitalista, entrepreneurs, and even workers do not exist and do not
meet on a marketo On the contrary, we find in the other order that,
as a consequence of free labor and the division of productive proces-
ses among different owners, the production of raw materials, the
processing of materials, and trade are each aarried on independentlyo
In this situation workers and landowners, manufacturers and entre-
preneurs make lively use of, and, indeed~ build up, a market through
the free interchange ol their varied services and other contributions
to the productive proceseo (54)

To be sure, there is exchange in a barter economy;.>the very
designation of this economic stage indicates thiso But although
there ÍI exchange, it is nO'tmediated by an institution which has
common social characteristics with the ma~ket of the later town
or national economyo Given this interpretation of Rodbertus, a
unifying principIe ie found by which a necessary association between
a barter economy and a domestic economy ie established, and the
main problem which remains to be answered is whether this analy~is
is an adequate interpretution of the socio-economic relations of
that period to which it was alleged to apply, ioe., classical
ant~quity, especially the Hellenistic and imperial Roman periodo

Both Rodbertus and, f0110wing him Bücher had asnwered this
questio~ in the affirmative, but there were a host of writers who
did noto Chie! among them were a group ol social and economic

(54) Rodbertus, opocito, po 401.
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..
bistorians, led '9Y. sucb distinguisbrd f.igures as, Eduª,!'d"¥eyef',
rAlf ons ,Dopscb,' MoL. Rostovtzeff. and Re von Pohlmannó (55) Th,e

", _ ' ""' •• "."': ••. , I • ••..•• ,. j t'-.

main issue raised by these critics of the Bücher-Rodbertus theory
.' . . ',_ '_ ~ .; ~ ..:. ;r !

was based on the ir conception of the essential si,milari ty bet,ween
the econ~my'~of 'the ancient worldand:jthe presento "ferh~p:~", th~, most

• (~ ;t. , .'~ .' ." - ....- ~

extreme .assertionof tbe ,!lmoderni'ty!l of the llncient; world was made
;, by' Rost~ytz~ff'; :~hen he':said that'.th:~ economy of the" Helle1riist'ic

. ;'. ' ~. J.' }. ~ .;.... ¡ ,...' ~ ( -"'~-.....¡<. ' . " '.. ' ',~ 'r- o" - l... "~o ~ 1 ~

,&nd early timperialRomanperiod "wa:~s"qnly quant:i tatively,i1ot !,

~qua'lit~tiy~li; dlfferen't fr'om the :mo'dern ,~co~~~y~' ,This~.'is, for me,
• , ,. ,." ; ',~ l ~ .' •••• ~ '."'.. ~~ ,~,:~~#'~,,"") .. -.... ,'f'~, .;'-'"

a f~'cto,ll (56): ,:Yet, Ibelievé thatordinary ref;'lection' ;should '-
~ . " " ~.' . . . .~ o'.,,"' .~_r : .. " \I" ....,t ,_ 4' ':",',";. :~.~. <,:j,. j"'. ,t.(.

, convince one ~~at. ,owi,ng to the pZ:~,foui1ddifferen~"es :tnsoc,~al
,j.~~." ~~. t •• ' ..," '1-." - ~..

.structure, economic'performance, li),nd.techno}ogfcal', 'adváncement:' ,
. •... . ,~_" •. _ .., . .' _ ~', '4 ~.',', ./ ~ _ ,)~ ' ¡ J _ 1.~

between 'the so..cieties of antiqui ty "a~d the modern, y¡e,s~, a~y , ,snch;,
, statement must be rejected as extreme.. Rostovtzeff asks whether 01':.t: " Ir'~ ..; f f ~

not sorne f~~m'of ecoIloÍl1ic progre'ss ~occurred during the four thousand
,. . ~,;' , t . .1 ~ " ~ 4 U, J

years oí' ancient history<. He finds that such progress did occur. and
~ ~,.. i ~..:. .'( '.. : , .• ,.' . - I '

that in the ~ourse of time, institutions and forms 01' organization
.:_ ,', ,. " _..7': !:' _i:: : _,0 , , ",., " t .Y i,

were developed which externally resembled those of modern Europeo
'. .,' 1 .t,¡ .. \,' _ '~( _ .. ,~',~ I..j¡" ~~''l.

This last argument must be contested.. It cannot be denied that

the;~ \Vas'pr~gr~ss in antiqui ty, at least -t;.hat ther~,~as g~ow'th in
, l' " • ~\ • ',"

the absolute number of population,'in absolute wealth, and in
: ~ I

~ ' .••, '. . .",,' f 1: , ~i ¡ ~. t ••_~ :.,¡. #.. "

, (55) Eduar(fMey'e'~, "Die, wif£schaftliche .Entwic<~lúri~~(¡¿'s' ,.L

Altertúfua; ",'Jahrbücher,. für 'Nationalokonomie und' Statistik. LXIV, <
189~', P.po 6~,6~743L~~~pch, op~ei to"pM~lo Ros~ov;tz~,ff p ,,'~Re,vie'Y0f
Johánnes'Ha$ebroék; GriéchischeWfrtschafts und Ge"sellsc'hafts';;"
ge~c~ichte, nZeitschrif~. füÍ' diegesarilteStaats.wi~.s~rschaft, XCI!',
1932, 'ppo 333';;'39';-and'R~' von" PohlmaniipGesc1íiclíteJ"der- s'o'zfaléiJ. ,!Frage
und des;"Sozi<ilismus' inder antiI{e'Ii'~Welt, Berlin, 19250 ,See"a1so"' •.
G~'S<ilviolf~Der ';Kap~,talismus ifuiA~,tertum~ 'Stút~gart;19,120" And ,see
Bücner' s .reply" to"th~ 'attack by Edúa'rd Meyer in f liis 'artic f~ ,'llZur
griechischen' Wi:ftschaftsgeschichte,p" , (1901) ~ reprinted, in~Karl .
BücherpBeitrage .zur Wirtschaftsgeschichete, Jen~", l,922, ..pp. Uf .•

(56) Rostovtzeff, op.cito; p. 335,0 ,'., ,~<"

..
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'technological and economic knowledge. However, the question is
whether the presence of progress in itself necessarily leads to an
economy which, in its basic structural features, is identical or
even closely similar to the modern one. The clearly implied meaning
of the argument expressed by men like Dopsch, Meyer, and Rostovtzeff
affirms this proposition. But I think that in~ew of the differences
in economic performance, and because of the greatly reduced resilience
of ancient societies to ecqnomic crises and other forms of adversity,
this view cannot be upheld. It may be, of course, that the descriE
tion of the econpmy of antiquity as a closed domestic economy, or an
oikos economy, is- too narrow. It certainly does not describe adequat.!t
ly the variety of economic institutions that existed in the second
century A.D. But it may be a very appropriate description of an
ideal type which, with only relatively slight modification and
divergences, may be the characteristic form of economic organization

~f the ancient world. (57)

(57) The controversy between the adherents of the Bücher-
Rodbertus theory and its opponents' has been subjected recently to
two separate treatments. A summary of the controversy is presented
in Edouard Will, "Trois quarts de siécle'de recherches sur
l'économie grécque anti~ue," Aqnales, IX, 1964, pp. 7-19; and in
a paper by H.W. Pearson, "The Secular Debate on Economic Primitivism,"
in Trade and Market in the Early Empíres; K. Polanyi, C.M. Arensberg,
and n;w. Pearson, eds, Glencoe, 1957, pp. 1-11. (See al so the evalua-
tion oí the "oikos controbersy" by Max Weber, Gesammelte Aufsatze
zur Sozial- und Wirtschaftsgeschicbte, Tübingen, 1924, esp. pp. 8-12,
31-33.) The essay by Will contains a large number of footnote

(references to the pertinent literature. Will sum.-narizeshis
discussion by characterizing the Greek economy as followsg "A
socio-political structure oriented inwárd to a city, based ultimately
on an essentially agricultural economy, and limited to an archáic
handicraft production for the satisfaction of restricted needs.
The growth of the city makes'foreign commerce, necessary in order to
meet the"needs of tbe trophé, and secondly (but concurrently) of
the fisco This produces an indispensable category oí persons with
the cosmopolitan outward orientation antagonisti~ to ~he basic
archic tendencies. The volume, complexity, ,and extension of this
trade was very modest at the outset, but grew progressively, yet
remained always extremely limited in comparison to our modern con-
ceptions" (p.19). Although this characterization seems on first blush

(Continue)
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But whereas the criticism of one group ~f writers was confined
to the interpretation of the nature of Greek and Roman society, another
group of historians, notably Alfons Dopsch, attacked the theory as
such. Dopsch's argument is that since money is a means of exchange,
any theory which stipulates the absence of money implicitly also
asserts that all economic units of which tbe society is made up are-
sufficient and pursue a policy of autarchy. Bence, the concept 01

Naturalwirtschft designates a situation in which no e;change takes
place and in which each unit produces all it consumes. Dopsch main-
tains that this view is based on purely contrived situations,and
that th~re exists exchange, even on the "lowest levels of civil-
ization~" .Moreover, once these very low levels of primitive culture
are passed, we find no societies in which either money or some com-
moditywhich serves as money is absent, nor do we find that any
economy is composed of fally self-sufficient entities which live
L~ltogether without trade. (5S)

Dopsch's criticism is in part a battle against strawmen of
his own making, and in part betrays an unwillingness to give due
regard to the qualifications introduced by Büc"her in his acc<?unt.
IHe presents Bücher's theory in an extreme and absurd fashion. More-
over, Dopsch's work betrays his own weakness as a theorist, especia!
ly his inability to draw theoretical conclusions fr,om the data which
~e himself adduceso (59) One example must sufficeo In one place,
Dopsch shows that throughout the Middle Ages many magnates,paid their
officials, in large part, not in money but in natura, ioe~,. by

(Continuation 57) to be a position in the "golden middle" be-
tween the two extremes, it lends considerable support to the inter-
pretation by Bicher and Rodbertus, ~a£her than the modernist view
since it stresses the predominantly agricultural and handicraft
I~haraeter of the Greek economy and the relatively li~ited scope oí
~rade. . . ."

(5S) See Dopschg op.cito, passim, but esp. chaps. 1 and 20
(59) This weakness of Dopsch was already castigated shaply and,

in my opinion, quite accurately by Sombart with reference to Dopsch's
Die Wirtschaftsentwicklung der Karolingerzeit (Weimar~ 2 vols. "1912-1913);
cf. Sombart, Der Modern Kapitalismus, Munich, 5th edog 1922g Ig PP053-550

-
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allocation o~,bouses and tbe supply of food and otbar goodso He
attributes tbis not to tbe $carcitu of money, but,to tbe fact.tbat
these lords owned large estates witb bouses on tbem, and tbat, more-
over, tbese estates produ~ed tbe food and 'otber materials aesigned
as wages to 1;he,officials•• Hence, be argues tbat under tbe condiiions
tben prevailing, tbis'"tOril of payment witbout money was 'mgre ecqn~
nomica,l, since tbe prolit of tbe middleman was eliminated ••(60),
Dopsch. is unaware tbat" this argument defeats tbe core of bis main
tbesÍl" The reason wbythis was a mutuaHy beneficial form of
remuneration in the early Middle Ages was due precieely to tbe
absenee of ~arkets as institutions mediating exeb~nge and beeauee
of the prevalence of a system of domestie economy" Bis eonfusion
between dome~tie economy and ~eonomy without exebunge (Eigenwirtsehft)p
and his over-simpliti,d interpretation of the soeial,funetion of
money have misled hlm. There is no reuson why ideal-typiealIy, a
system of domestie economy may not contain some exch~nge operations

"and have an objéct whieh performs monetary functions.. Only some-
one who caricaiure. a theory can arrive at the critical conclusions
Dopsch reached. (61)

(60) Dop.ch; Naturalwirtschft und Geldwirtsehft in der
Weltgeschichte, pp. 2~3-~4o

er (61) Dop.ch's tlleoretical naivete is 8"iidenced" moreover,
by the argument (ibid., po 2~4) that the medieval syetem of payment
in kind la identie'l with the truck aystem.
I 'But whereaa, under the conditione prevailing'in the middle
:ages, payment in kind was preterred by both'parties, preeisely
:because of tbe abaence of organized marketa, the truck eystem, to the
~xtent to whieh it was praóticed ió economiel in which wel1-,'
developed markétl were functioning, "as not a mutually beneficial'
~nstitutioning, but a meana of exploitation of the worker. H~nce,
the two systeml have only a '~uperticial limilarity and are basieally

Idifferent in their aocio-economie role.'-
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IV
;~ 'ur.1 j • •• .•. í. J',.

,.Althóugh. the'siefattacks were directed chiéily against Büche'ros
~ "

formulation ~of~ee()Ilomicstages j most;"of the er.i tié'isní~ as"wéYí'e:s. '.
the praise,' al8o' applied ,to Sehmolleér's seriés- oi,.l~e'eori~inrgst1gé'sl~'

. - - _ _ ~ _ ~', .r t _ ,ro. :', , .p-~~' _~_ _ .Jf ~ t
F.or the tW(Lseries were very simifar; and theirdistinctive marR'. "
was nót~o mueh one of,;kind as oí' emphasiso I-h'a'ie' alre'ady :tefe~;.;; .

t~. ',' . '. '.-. . ._-••..~._ ~ ",.' - . _' _ "_ .. f~ ".J.red' to the' eontroversy Detwe~n thétwo.men r~garding the que'stion
", .' '. '.." 1

oL.whowas,entitled'.to",the elaim,pf,~priori ty wi~li,f; 'raspeet to the'
(nomenclature .~mployed in .the seque'nce' of .stages1 . "SehnÍo11e'r os,:.ur ....

Sc.t11Joller presentati()n", whieh.\vasfirst publi's1Íed in 1884 luiltappearsl in-moré

final" form .;in his .Grundriss del': allgeineínen Volksw.frt'se'llftSlt'eh'~e, •.l

, ~l includes.~.tp.e~~follówing" :Hve 'stages:l~\Tillage~ eeo'ríóinyp'~towñleéorió~y,/

lJerri torial ..econom(gnational e~onoInygand \Vorld~¡eéoriomf~:'(62f ' :
In ,view' of ..the.siniilarity of the twóelassificat'1<>llsp 'ft'would 'beY

"

;idle~ to>¡enter'!into~a lenghty eriticfHanalysisof s'chn1'oilero,s ". "
point of 'viEiwoOn1y 'thiee:. brief cóniriients are in' ():ide--:t"'at,this tÚn.e~

",'.n .t.'-"-'~'~,'r t"~ "'~" •••..~ \..:~;,;..,"""~ ¡. ...~ j': 1".' "1~'i'.'l.~"(_~ 1~'~ ,-:-.;. ;'~l:1.:!

IS:hm~ll:~r::.~:::r:~':::::::t~::~.:h:C::::::i:t:::;.:e:: n::~::~'
-. ': •••.,h .•••• -,;,..•••.' , .• - •..••••. -.:-._-'-~ .•••_;.~ .•.

WhereasBucbero s ,stagés:p as he himself. saidp e.ould be made applicable

at least. t() .We~te:r~ and..yen1,iral Europep the val~di ty of. Schm,ollero~'
stages ls' eve~"llÍ~r~'Ürrirted~ b¡ ." , :;":, ..;~;.' \ ,<',;,~ . J '. ~". , ~,.. .".. -~ -, ,:"...

r.'. :,0' .Seeond,p¡,:~S..,ea'n::-be.seen. íroriL the labe la of,' Sehniofie~:oé')other
- I •.• "" , ...• 1'"' _ ,¡: I:~ ."..f -.' " " ~ ~' ".'t. ;~ J' ~. t. .Ji. ••• t

stagesll"his,,'village" ec.onomyeorresponds. roughlyto~Bücheros. closed
. " '.,.... _ A '7 <.-, -' ~.¡.;.¡:- ',> '. ~'" - • ••

domestic economy; as for the rest~i lié'interposes :the 'terl"itfórial
.~' ~ "~J'!'",~ .. '- "'.. d'" • :',""'1'..:• ..1,>,'" ~ .-><-:" •••;4 "~\._.~.~'J'~~!>f!"""' ..'''.Jf::~ ,~~

,.•..... ..•.

, (62) ~S~e .Gústa\T'~ehmo~ler'9~,TheMereantilé" Sy~~é~..(at!aIl~:.z.>.
latíoIl.oí achapter .fram "StudiEm,übér diewil"ts'eháftlfche.. 'Póli tik'
Friedriehos,'dés~Grós'sen~n first published in 1884h.w~J'.;;ÁsIííey~' ~,
ed;,and ,trans~',,"NewYork, 1895~ pp;,3~6o' Fór thé'later,a:rit'PíÍtoré' ,'¡

ext~nsive' expoSi tión; s,eé"Gústav 'ScflIholler'~ 'Grundr'is's" de'r AlgenuHnen
Volkswirtsehftsle~rep Léipzig, 1904p 11, pp. 1126-31.

.¡
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economy, between, the town and the ~ational economy and adds the.
~tage of.world e~onomy at the end.. Now, the problem which was, and .
could be pmuch discussed is whe,ther Bücher' s term, tldomestic economy, tl
is preferable to Schmollerls term, tlvillage economy", and whether
there is a separate nichefor t4e territorial economy within the
framework of the classificationo If the stages are regarded as iªeal
types, or logical constructs, the particularform does not mattero

1

It is different., however, if these stages are regarded as realistic
description~, ~r even schematizations of actual historical periods
of economic developmento This same observation holds for th~

;!

desirabili ty of'linterposing the stage of territorial economyo Bücher' s
divergence from' Schmoller on these points appears to me to be an

1fndication of a'difference in scientiÍic approach. For Bücher, thé
strict historical relevance of the various categories was less
important than their explan~tory analytical contento

~ade the obverse evaluationo
But Schmoller

~c ¡

\~ This interpretation also appeals to conf9rm t~ the third
observation tobe made about SchmollerDs system.. Bis general metho-

)
dOlOgical approach tó economics stressed the exposition of thé
historical deve~opment of economic institutions, rather than the
deductive analysis of economic relations and ªn attempt to relate

~the principIes ~ogained to empirical realityo' (63) In view of'- '" ,Schmoller's.preference for the historical appr~ach, it isJnot
difficult to see .why he would regard his stages as schematic
descriptions'of episodes in the economic development of a society,
rather than as logical categories of forms of economic organization

(63) O~Schmoll~r's.méthod~ pérticularly on his ópinio~s
with respect to~nalytical economics, see Schumpeter, op ..cito,pp0809-l50

- ir .1
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which could be subject'ed to comparative analysiso

"',,' r
Tbe.cori'strast bétween Büche'ros' and SehmolUros' interpretation

ofthe '~vaHdi ty oí eeonomie stages' eonsists less in the pá:rticul'ar

strueture ofthé elassifieation i ts~lf ~ but ra ther iñ the use'to'<
which ,econ9mic stages are to be put'. WhereasSehmolle'r saw in

them cross-seetions at ~variouserucial interva1s 'iri"the deseripti9n
oí.a historicalproe,ess gBücher sa" in them patter~s of eharaete,r'-
istie,forms oí economi'c organization which, oil the whole'~'we're

conneetedw! th one another by forming links in itchain 'of'h.ist'orieal
raevelopment", Fol' Sehmo11er, the~e'scription ofa' process' ::0£' .

histor.ical development'.stood intbe£oreground¡ fo1'4BüChel'~,tbe
,comparison of economic"relations' on di~ferent leve1s of the' deve1op-

'~ental scale wa's.,ofprimary impar'taneeo (64)"

The"comp~rative use 9f economic stages was stressed in-
, .

creasihgly by later authors" In faet, in Arthur Spiethoffos
attempt tQ re,interpret, the method<:,1ogieal foundatioil.of theori,es. ' .... ..
os stages, the usefulness of economic stages-or ,u,economic style~,".' .4 - ., - ',' ,.

a~, he,prefer~ to call thén1- forcomprison is stressed" abové' a11o(65)

In the remainder ~01: this pa~e~, 1 shall try -t~ trace;~~iefly
the dévelopmé~t from Baeheros stag~s, by way of Somb~l'tOs lleeonorltie.• ~ ' ' :,' ~..' ~ ~
systems;" 'to SpiethoffO~ llecono~ie styles~ As Lane ~nd Uieme;sma

. 1~; ~~

point out in their. introduction to SpiethoffGs paper on th~
•. ~

(64) This \riewpo-int'is ex~:ressed iVithspée ia~emph,as~s in
Kcli'l BüchéÍ'9 'Vólkswfrtschi:ift1 iche"Ent;wircklungsstü£emll "Gruildriss'
del' Sozir~loÍtonomié,Tübiñgen~ '1.924 ,1 / 'Part '1; esp~ ppo, 6, , 17-l8~
.' ... "'(65")"'See Arthur'Spféthoff ;"'itDié allgenienié'. Volks*irÚiehaft-
slehre'LT~eorie~' Die'Wif'tschftsstilé ~"Schmóllers 'Ja:h~bü~h;"'tyr","
1932,'~'pp;51';';84f áñdidem~' ~IAndscnaulicheU:ndre ine "'~ó ikswil'tclift~;
Behé .Th,eoHeund,"ihrVerhiiltnis "ztie'i'naftder,"'ítiSynópsls;"Edgar""
Salin, ed. ~ HeidelbeÍ'g,ñ~d. ;'pp~567-644o 'Pár'ts or'tliis'la!ft essay
appeai;;ed iri'Eriglishtranslation'iliiaer' the tlt1e~" tlPure'TheOryaria "
Economic Gestal tTlieory~ Ideal'Types and"'Re'aI"'Typeif;11" in EriUrprise
and;Secular Change,'F~e~ Lane and J.c~Riemersma, eds., Homewoodg
Ill.~ 1955p P~o 444-63~

j
,1
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methodology of,economic stages, which they include in their col-
lectionof economic essays onEnterprise and Securlar ~hange9 (66)
in more recent work the theory of stages was intended to serve in
the att~mpt to build a bridge. between dynamic theory' and economic
historyo In its most recent phase, this trend of analysis has
led to.such products as the essay by Bowman and Anderson on economic
"types,",which is introduced by the proposition that "by taking a
comparative view of the worldos economies we may gain fresh pers-
pecti ves on the tPotentiali ties aIid limi tations of modern econom'lc
theory and uponsome of the po~nts at which economic theory and
history are mutually dependento 11 .And i~. thesummary of this paper,'

! il ... '

the observation ¡liSomade that ,";whiletheo o. typq19gy is not focused'
upon change, itC~'containsmany'dynamic elementso ••(and)' a whole set'
of hypotheses concerning e.conomic changemay be ~eri ved from a
comparison of observed assocjations of traits within these types."
(67)

v

~ We have seen that throughout the work of
a certain ambiguit;y prevailed aS.to whether the
01' the.analytical-logical aspects of the stages

Bücher and Schmoller
empirical-historical
were to be stressedo

;f

Unfortunately, this confusion, was not resolved when Wern~r Sombart
entered.the,tieldwith his own theory of,economic stageso Sombart
tried to clear the ground for a new approach by distinguishing
be"tween economic ~tag~~ (Wirtschaftsstufen) g economic sys~_em_s_,

(66) SeeLarie and Riemersma p op~cito,' PPo 440-430' ,
(67) Mary'Jean Bowman andeo ArnóldAndersoh, "Wirtschafts-',

typeÍl," Schmolle:r~Jahrbuch9' LXXV, 1955, ppo 514, 532-33" 1 am '
citini from an English version'circulated by the authors in
mimeographed form~
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.' , "'1

(Wirtsehaftssysteme L a~d principIes; of eeonomic acti vi ty-

(Wirtschaítsprin'zipien):"But instÉúteFof prese:ntihg. a'cl~ssÜieáti on

based upondistihctiveprinciples' 0'£ categorlzatio'n¡, 'lfe 'c<5mbrnes.
. . . ~

the .three.-series i~to á<uniform ope a.nd .assign~' certairi'.eeonomic

,.systems .to particular. eeón~mi¿ ..~tages',. ~s .wel1 a~: 'to"'partieular t,

~riqCiPlesof'eeonomic, ac.tivi tyo Ho"Wever, on tbesú.r{a~e ,~c'onomi'c

stages aÍld principIes oí e~onomi'c aetivi ty dn.-not o'V'e;rla"pfu¡ly-; so
that a, certain ambigui ty in Soinbtú.t' s c lassif icad on resul ts'~ (68)

,l. '~~.,' ,
~-".,.....r:., ln'order'to resolve tl).is problem, let us follow Somba'rt'_s".

, i ..-;' ", ~ _ .. ' "'. " t

principies ',of el'a.ssific~ationo.' In' orderto fiend' a-'piincipium" ; .

divisionis "he a,tiempta to find.á phenomenon \vhich has the'following,

properties:.' it-(must'.'be.{a) a sóciaLphenomenon which ..peÍ"i:ílit's' (b)"

the.compa.rÍ'Son of various forms of .economie.orgahization, but whjc~

at the same time.is (e) .eloselyrelated.to.the.most important¡fact

of eeonomic life,~he development of produetivity, and which:also

(d)-most .closelY"a,pproximates the. fáetual hi'storieal development

(of economic .lifeo. Sombart.finds. sueh cri teria, in th~ de'gr~~ of

sócial.intera.ctfon'; (Vergesellseh~ftuhg) .and concludes" tbat 4there

arethteéec;onomie stages, ~e,pending 'upon the,,<l'egree- of s~cial

\

~n~er.action •.,.>'H.e~.lls .t~e thne .. ',s.t~ges ind~Vid1i~lleé¡lDom~ tráns::
1t.l:onal;¿economy 9 and socl.al, eeonoml,;.The f lrst" l.S "Very close to

Bücher's .concépt of' the cl osed. domésÜ.c economy;' AsSo'mbart~ .

explaül.s; i t;'is a stage i~ which social' interaétion' eiist~ primarily
• ." '... ", t ~ : _ .....lo. 1. ..':

within a-household', and ..in whieh' oI;llyslight. eoritact; rather" than

really ful!. interaction, oceurs .with,other economieally active

units •.. The tÍ'ansitional stage ÍS-one inwhichthe t;)tal rieeds of
. '1:~~ . ~,~-,~ . l. '\: Il ..•-~ !¡, ~ q

a soe~eiy ar~ met'thr~ughthe,~~op~rati~l1 of a11 members of that

~. .. i 1". "'j, "

. (68) Sie Scimbart~ "G~weibIiche'Atbeit," loc •. cit.; po 402;
F6~ aaisctisiio~ óf-the "~cóno~ic sta~es;" sej'ibid.,pp; 390-93;
añd for'adiseussion of "principIes of economic aetivity," ibid.,
ppo395-96o

..
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°f .•ttnat is one t4ing; ~ ~on for the sake d satisfaction of needs,
f o as an end in itself9 it isis carried on for the sake o ga1n the

th" . (69) Sombart distinguishes, therefore, between1 another 1ngo ) o "I of
subm+ence (Idee der Nahrung and the pr~nc~p eprincipIe o~ "'Po'

The Princ..iple of subsistence characterizes t"he firstacquisi tiono
the stages of individual ec.onomy andtwo economic stagesp io~op

W-'th one exception-the socialist economy-of transitionaI economyo ~
the stage o( social economy is dominated by the principIe of

Although the socialist economy is cIearly an economyacquisitiono
belonging to the third stage of economiesg with fully developed
social interaction, its g~iding principIe is not acquisition, but

1the satisfaction of needs o

,Although we cannot go into this aspect of tbe theory too
deeply, it appears that in SombartVs reasoning two strands of
historicªI economic and evolutionary theories have been welded
togethero One strand stems from the German historical scbooI,
and the other from Marxismo 1 have already pointed out that
Sombart's three stages are essentially repetitions of Bücheros
stageso Howeverp whereas Bücher based his division on the inter-
action between consumer and producerp Sombart tries to ".generalize"
this principIe oí cat~gorization by replacing it with the degree
of Vergesel1schaftungo This substi tution of a more gene'ral
principIe is in itself a hint of Marxian influence. But the
combination oí economic stages and economic principIes in Sombart~s
schema resulta in a.dialectical sequence which, if not in qontent

p

certainly in spiritg ls derived from the work of Karl Marxo As
i8 well known, Marx regarded the hi~tory of human social develop-
ment as a great dialectical processo For himg the world=historical

!. 1 I

triad was an initial stage of primitive communism, inwhich the

..(69)Cfo So~b~rt, "Gewerbliche Arbeit,".'loóo cito, 'PPo 394-
See also~Sombart, De~Moderne Kapitalismus, 1, passim, espo14, 31ff.p 320, 327-300
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p~oducer is also the owner oí the ", means oí p~oduction, andin wbich,
because ofthe low level. oí tOf'echnologiCUlde;ve lopment, exp 10i tu tion

man b~man is abs~~t;~hence no surpl~s ~~lue is available and

no one can, explói t apyone. This s,tage is replaced by the next

stage, in"which society is divided into classes: Tbe worker i8 se-

parated f:;-om the means.oí produc'tion and ~xploi t~d under difíerent

forms (Le., as a slave in, antl'('t"U'l.ty, f . .'a ser ln the medi~valeconomy,

and a salaried free proletarian under moder,n capi talism). Tbe next

step in thetriad. i8 thefuture sociaJ,ist society, in' whicl; tbe

highly developed produ'ctiVity made posiSibl~ under cap,italism is

combined again with thé ~ociaIiza'ti~n of the means oí productioJ:.l

and the abolitioil oí exploitation, and, hence,of social classes. (70)

\r Compare this schema wi th Sombart "s. The first, stage is the
,t

individual economy under :the princillle ofsubsistence. This gradually

changes ánd is replaced,by the transitional ecorlOmy, still under

the syste~ óísubsistence. B~t the ¡atest "economicsystem" in the

transitional sta.ge is the town'" ec'onomy, in which 'manifold ,forms of
. .

the principIe oí acquisi tion begin to manifest themselves. TIlis is

finally replaéed by the tb,ird stage '. capi talism, a social economy

under the principie oí acquisi tion. And this, in turn, ultimately

leads toa fuily socializedeconomy undel' tha principIe oí subs:j.s-

~ence (01' rather, sa ttsfac tion oí neeas); and that is soc ialism.

'fhe évúlutionary proéésses are parallel, except tha t Sombart is

somewhat léss chemati¿ than Marx and interposes tbe transitional

stage, 1:rhich correspon-dl? roug111y tothE: pre-capi'talist forms of

class societies of Marx.

(10) A good summaryof this scllema ié presfHlted by Sombart
himsel£. CL IIGewerbliche Arbeit,lI loc.cit., pp. 319-82, esp.p".
380. But see also J .L. Gray, "KarlMarx and Socia.lPl1ilosophy,l'. El,

TIle Social aud Pblitical'ldea~-óf Sóme Répresent~tive Thinkers of
the'Victorian A~ef F.J.C. llearnshaw, ed., London, 1933, 'pp. 116-50,
esp. pp. 135-38.
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. . also a grandSombart's classificatl,on 18Inreality, d
. f socio-economic organi~ation9 an
evolutionary l$cheme of f.orms o. rather than a historical
his claim that he presents comparatl ve types, . .

. . t d re by the manner ol hlSchain of economic stages, lS suppor e mo .
presentation than by the content of his diseussion •. Neverthel~8S,
there are two aspects of Sombart's theory whicb constitute an 1n-
novation and which wére,.on the whole, overlooked by Sombart's
efiticl and interpreters. One is bis inaiste.nce on the principIe
oi Verleselliehaftung; the other is his introduetion of the concept
of motivation of economiQ activity as an important aspect of an
economic Itage or aystem. In this way, Sombart lift,d the diseussion
of eeono~ie Itales from therealm 01 purely economie-and even p~rely
economic-biitoric~l-analysil and plaeed i~ into a general soelo-
10glcal and soeio-psyehologieal framework. To be lure, the particular
use he made of the principIe oi Vergesellschaitunl waa rather barren,
as 1 believe 1 Ihowed earlier, but in Iptte oi ita clumainesl, it
contains one important kernel oi inlight. Sombart ree,ognized
clearly that any lilnificant exposition of economic development by
mean. oi economie Itagel mUlt regard thele stagel not merely as
torml 01 Iconomio organization, but ratblr 4S forme of social
\Organization witb dilferent economie facetl. An economie Itage ia
li¡nificant, not becaule it describes different forml of economic

¡ ,

,behavior, b~t because it relatel. thele forml of behavior to differ-
• I

oncel in locial Itructure and .ocially relevant motivations. TbuI,
Sombart broadened the meaning ot economic stages considerably, but
the tull implicationl of this remained largely unrecognized until
reoent yearl, when attention wal draw~ to this apect 01 tbe theory~71)-
~, (~l) See, fo~ example, Bowman and Anderlon, OP~cit~, and my
elsay., ~o~1al Structure. and Economic Growth," Economia Internazionale,
VI, 1963, pp. 62-72, and "Sociololical Approached toEconomic. De- ..
velopment," Atti del 'Congreeo Intérnazioiiale'diStudio sul Problema
della Aree Arretrate, Milan, 1966~ 11, pp. 765-78 •
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....On,the basis ofth ,,'
, . "A'''' e anaIysis .of SombartV s sy.'s.te'..m of . 'sta . . . .,' ' economlC

, ges\presented S9.£,ar i t .,hId' . .'.. . ' '
. . ,,1 .' ./' , S.ou. noto be ....3...1.f'.f.l'c'u.lt to ...d' .• .,. ", ' u. "'" en ve his
vlewon.tbemechanism of, th t . ... . ','-' , ',,' '" '.

" . ',' . '. " e ranslt10n fromone s'tágét. th next.1 .h' . . . ., .. '. " o. e
,n" ;Ls ~ssay. of" I8~9S?mbá'rt pai~,,!i ttIe attention. t.otha.' .t'
b t . - pr~ble~,
u he .expIained th,is point at length in his 'later.' work on the de-

veIopmenj;.and growtht()f. capitalhm.' \Vesha.l1see t~at if this,

Iate~ analys~~ i8 applied t~:his ~la.ss~fication~o; ~c9nomic,stages

a.~d.tbe~rc9m,binationc.,wi ~h economi<; systems.and,;principles of,

~ponom~cactivftYi' ,cerj;ain diqicultie~ aris~ cwb,ich"poi~t,up the
b~sicwea~~ess ..9f S~m~art'.s schetpe•. In, £actLwe ,may..assume ~hat

:i?ombª,r.t"sexposi tion'r()!,an. allég~dly. universa!system; of stageswas
. \ .

~ tour.de,forc~,,;',Vhic~.'l1e und,er,to,9k,quite ~ratiut211!!,ly while, he. was

at wo.rkf9n:,~is book onF~apitalism~, What re~qyma~t~red to, h"im
was an.explanati,on of~he rise.of capitalis~~,a!1d,,!I~s .ana!ysis,.of

tra~lsi tion r!O~ o,!1estage tot~e !l~xtáppl~eswi:thtfuH force only
-~ " ., - 'vi

~othe transi t~onf:rom,the, pre~.?~inant!y subsi;'Jten~~;:ro:riented toyvn

econoIny to tlle ,;;t!fcluisit~on:-or~en~ed, capi.talist e,~gI}0my"The dif-
ficulty in.Sombart'.s general schemeof 1899arises becausep,accord-

,".' ",- -,.;; ~ '~ -.; ,,~' ~. .~ ..~•.. -,~ .", . \ : . ~
ing to that sch:eme,.an.other analogous transition must have :f:,aken,~ . .' ',-,~,,'"' > .,- . -'" ,'- ~ <. .•••. -.,' ." ....• ,

place in antiqui ty, io~~;g a tra~$it~(>n; £rO'm'the ,subsist~nce-oriented

oikos econo~y to the acquisi tion,.,.~r!,entéd sla,!,e e~onomy,'; Whereaa

SOInbart presenta an extenaive disctlasion of the 0t~gin C?fcL\pita1ism~
.;, _; _, ",. -<i' '.. .. ._."'." .' ". r

he c~mpletely omita any further discussion of;;.,~l!e~parallelprocé'ss in

antiquity .•.",Tb:is may beinterp:teted,.e!~her as~h~s having giyen up
'~ "~ . " . '

his originaLsy.stE!m of economic stages, oras~ his., havíng giveIl{'up

~he,deSignati~~ .ofthe',:a~c,ient sl~ve, eco*o~y a$, ~.l!~' ~~sed 0I,l the

~rinciple .of:acqu,isit!o~;~. "But.wll~pever :nay ha~e'.beeIl Som,bartv
¡s

intention, the fact that' ,he never ..seriously l"eturn~dto the problem

, ofeconomic', stages.andnever ag~i'n}ook up ~.~.~a.ná:~~iS of¡:conomic
conditions"of ~ntiqui:ty; but continued,~o wri:te e;te,?-sively~oncap-
itanSÍIh~nd 'its orig¡n~~,.e~titles;,us"tó ass~e,th~,t:the o~l1y.tmpol'tant
aspect.of economic siag'~'~ f~r him,like List '~nd mos't others, was

the explanatíon of the rise ofmodern capitalist economy and the

.•.
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t
reasons :for its differences from a11 earlier forms of economic

;i
~ctivityo

)
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:,
"j Ji'

~
],
Ii

organiz'ation,: 1[

developmen.t oí::
'1i
Ii'

(72) Sómba¡'t,"Der'Moderne"Kapitalismus, l. pp. 327-28
0(73) Ibid., p.,329., .

regard~d as determining the form oí economic

01' vice versa. S~mbart is aware that in making the

I~ i
r If the pro'blem of Sombart' s' explanation of the forces detef-'i,' ...,.. , . .. .~

mining the transition from the medieval ttto~n economy" to the !:

modern capitalis£ economy isposad in these terms, theanswer beC¡mes

(very.simple. ,Since the earlier economic system is dominated by t~e

principIe of subs'istence, and the ¡ater is dominated by the princ~ple
;1 Eof acquisi tion,. the major force in the development of this I1~W s~~ge
;1 '

\ of economic organization was a chang~ in eco~ motivation. This"-.;. 'Ii
is stated plainly; by Sombart himself. "

, Jo,'¡ ~

Gapi talism gréw o''ut of the deepest foundation of the European souL
The same' spiri t out. tif which was born the newstate and the new . Iire ligion" the new:'$ciénce and the naw technology, also createdl
the new economYo.~.This spirit which nów begins to dominate econó~ic
life'bréaks thróugh the barfierstif a subsistence ecoriomy based on
~he ijuiétself~sufficiéncy of statiónary, feudal-handricrat~ . l
¿ónditions of éijuilibrium. It drives men into the turmoil of an ::,
acquisi tive economy'. (72) . ~,

~'

, And in another place he summarizes his description of the

(d:evelopment of th~s new spirit: "This new. psychological state 1::

Ú,eelenstimmung),:; woven together of the bourgeois spiri t and the.~ :¡,
,¡ '~i

e'intrepreneurial sp:j,rit, 1 call the capitalist spirit. It has
il" ji

"éreated capitalismo 11 (73) Sombart recog~izes that such acategorical

statement requires a twofold explanation... In the first place, it ,1;
.1 -li

dFmands a detailed, .explanation of the derivation oí the capi talist;'
, jI.

spirit froml!-nearlier' "spiri t" 01' economic ethic; in the second ';
.¡ . "

place, itrequire~ aclarification of whether aneconomic ideology!!
c~n be

,
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the.e'~p'.l ta.list .. t th l't o' ', . splr1. ? ,e .u linately detex:min.ing i,nf luence of -the
developm~nt ofeapitalism".heis exp:ressing an opinion diametrical-

ly opposed to historieal materialismo ;',His~xplanation of theproeess
by,.which the, spirit.of 'capital.ismevolved 'arid why',it Should be

r.egarded.as determiningthe ','material conditionsof produetion"

must.,therefore,be understood':not'as'anexplanatión of a social
processas sueIl, but;,pr,imar~ly as a-polemic 'agaiº,st Marxism" and

lespeeially tile Marxistinterpretation oí historyo

It would lead us too. far fromthe central. core of Uds essay
';

to follQw Sombartis excurSion intothe field of the.philosophy of
.,.. ~. I

history.. Bis most peri;j.nent remarks ar'e c~mtained in a book which
he, devoted to the soeio'":,,logicalandhistori.calanalysis of thé

eapitalist spirit andeeono~i~'.m?;tivati~n loan acquisitive economy"
as.against asubsiste~ce ,e~on~my;, (74) Thévery.faettbátSombertVs

theoryofhistorieal de~elopméntdid no1; ev~ke very wide~pread
" ., {,~~ " ~.l "', .~'''''',?-",,:, -' ~.

attentionis; testimony to t~e factthat it,maybe'regarded'asthe
.¡ •• ,

outeropping oí a mind whichwas very.\vell ch,aracterized by Schum-
peter when. he sa,id.that "IISombart~8 ~methodologjcáP pronouncements~',- _.
follow'ed fashion too closelytó be interestingó ti (.75)'

1-'

"
";:"'"

;

~>..
l,

,1

I 'L

What iS.more ilJiP?rtatit.for u~p in the'context of tIlis essay"
18 thatSombartisinte.x;pretation.of tile transition from one stage

-'.... '.

to the next also requ~res. the intervent~on,of a d~us ex machina"in
the case" thealteraction oían economic, i~eo1ogyo ,But since the

re1ation between. an e~o,nomic éthic 'and thé actual form of

economic organization oí agi ven econom,ic stage ia ' 'rather

tenous" and tlle inte.rdependence ofchanges in the one and
•.j,

", (74) \\Terner Sombárt"The Quinte8sence"'ófCapitaliS'm,Loridon
19170 TheGerman title ofthia hóók:is Der'Bo?,rgeoIs (.Munich" 1913);1
this 18"Jftóréindicative of ita content,and' general' approach than

the Eng1fsh ti tleo' , . . '..~ . a'''.1'80 ;.S'.c...h'um"."p"""e-.'t'.e....r-, s.( 75)Schumpete:r;~op~ c1 t" ; "p,,:"S15; See
general evaluation of Sombart' $ contribritionto th'e atudy ..of
capitalism, ibid~
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: Ther«Lis li ttle to be addedto the first topico .1 haYe

already mentioned the debate on the degree 01 modernity of the

!l,
th!e other is left ~lmost enUrely unexplainedp the usefulness of ¡f

,¡ k
SombartV s contribu:tion, Hes nei ther in his substantive assertions p ji

I

f

•"

1
,1

¡
1

.~

;:'

1i:
.¡I.
r

chiefly in the,fact that he

even Schmollerp had done before

and persuasively-that the full

nJr even in his .method" It.lies,
"

idsisted-as List a~d Bijcher,~nd

.~' ; ~"
l¡

-Sombartp~esented his.t~eory of economic stages in an t
a~:ticle which app~~red in 18990 Although this particular date ia ::~¡

'i ':--~~ H'

ac:cidental p i t has; an almost symbolie meaningp for with the end ~,
,1 ,; :¡, ~.

ofj the ninetaenth century p there was also an end to the setting UP¡
.~¡

toj grandiose schemes of economic stages eovering explicitlyp gr b~ :~

im~licationp aU )ll),man history and al! forms of human cul tureo ,~
. i ':

Th¡e work. done in ~the twentleth century in ~he general real ofil
th~orizing about ¡etonomic stagéswas chiefly a continua tion oí ,ii'

"thb attempt io evaluate the empirical relevance oí agiven economic:!
"st;~ge wi th. histora¿al or eul turéil reali ty and of the methüdologicrll'¡

.;~' • I JI

di~pute regardi,g the role oí.economía stages in the theory 01 1
1 ; '~i ,1

feconomíc growth" In additionp an attempt \Vas made to classify ! 'ji

dilíerent economi~jp not as representatives of various stages oí t
"de\relopmeni;.p but rather as entities described by sorne. qu~p.tifiable .L
¡:

magni tude~o 1 shall take up these three topics in ihe order f!'
:11'.

prksentedo li
¡!

VI

himp though much l~ss forcefully
¡¡

s~gnificance of thi use of economic stages as a device to study

ec'onomic development. hinges upon the interrelation of forms of
11 . . -. ';

economíc organi~ationwithcorresponding socio ••.structural and" '. ,;,

pO,li ticalfactorsp;' ªnd perhapsa~so wi th prevailing tendencies
!¡ _"1

ec'onomic motivation" But a full-fledged soci~l theory which

l:e:veals this interdependence is sti 11 lacking"

"
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economic insti tutiolu:l and f,orm of ~c~nom~corganization of ~ntiqui ty g

.which. ha~ ..beendes ig~~ted by some as }he lfO},~o;sc~ntroversyo lf Other

attempts f.o correlate tIle clássifications. oí tIle st~ge theorists
• -,.. ~" , < -. "', ,,' •

w.i th.~ong...,rtm' ~isto~icaL dev~l~pme~t 'were',,~ade ~y H~Span~enberg,

who. studied the Gerti1~nMiddle Ages a~dthe applicabili ty of the
• . .+'" ~ '\. . ; • -

c.oncepts of, town economy and terri tori,al e~onorp.y as descripti ye
..:. '.

Iabels forthe .economies., of . that period'g and by lIans Gelss, who
., .'. .; - "".~ ~- '" . :1..',', ,

studi.ed the usefulneés o{ the '(lichotomy bet~een natural~nd' ~oney

economy rórtbe econo~y ,'Oí .the .ear~yMiddle Ages in I,taly. (76)
Thesemonographs are pérhaps"the two ablest of, a \Vhole series oí

..' -,-' ,':

dissertions and journal.articles wl1.ich ~ppe.aréd on related topics

in Germany during tha 1920Ds,and 1930'.s;,. Many of these works

hringtogether ,valuablefactual material, ,1:mt on, the whole, they

nei ther confirm nQr fully discount the sequence of stages they

puport to analyze~

Another event which catised awidespread revivial of interest.
. ,

in theval icli ty"of the e lassifica'tion proposed by,Biicher ,Schmoller,

andHild~brand, was the publicati~m of,Dopsch' s work on harter and

moneyeconomy.o In 1931l, "vh~n ,thia boók appearedg Dospch was at

tbe peak of his rep\itati(m. It was inévi table that his work should

be discusse<i and rev:ie~ed widetv, ando sorne .of, themos t distinguished

,economic historians of,the 'Í'Í~eparticipated in th~ discussion

initiatedhy i:tis appea):'anceo Among the scholarswbo e:Xpressed

opini6ns in this debate.,wereHans van Wer;v'ekég lIenri See, Henri

(7,6) H.• Spange,úberg, Terri torialwirtschaft und Stadtwir-tschat,
Mliních,I93'2;lIans'~eiss~ 'Geld- ~nd nátúra}vdrtschaftlicheEr;-
séhe'inungsforme'n luí stáatUchéljl Aufbáu,Italiens wahrend dér
Gotenzeit, Stuttgart~ 19310



¡

¡

63

Hauser, Otto Hintze, Eli Heckscher, and Marc Blocho (77) The general
upshot of this discussion was a final re-evaluation of the usefulness
of the concepts of barter economy and money economy, and a final
determination oí the historical conditions under w~ich one or the
other system may be said to have been in existenceo Thus, although
the general conclusion is reached that it is difficult, ií not
impossible, to find apure harter economy, without any commodity
which performs a monetary function, and that it is equally difficult
to find apure money.economy in which no exchanges or payments in
natura are performed, and although the claim of Dopsch as to the
general prevalence of mixed systems ia maintained, t~e extreme
conclusions which Dopsch dre~ from this are rejectedo For Dopsch
had argued that, because of the mixture of monetary transactions and
transactions in kind, the distinction of economic stages i~ false
and misleading, from the point of view oí economic historyo Not-
wi~hstanding their agreement with much oí Dopschis factual account,
his critics, notably van Werveke and llintze, consider that this
does not rob the theory oí economic stages of its value in providing
a frame,work for the analysis of economic history and economic
growth. rhis point oí view has been expressed most clearly perhapa
by Hintzeo He saya, with regard to such stages as barter economy,
domestic economy, money economy, and others~

They are not supposed to be adequate expressiona for a historical
reality, but heuri~tic principIes, means of orienting researóh,
und yardisticks for scientific judgementso It is, of course, a
coarse methodological mistake if one uses them simply for the
descriptíon of histórical realí ty,of an entire ep6ch. Hut this is
not done, as a rule, and an epoch in economic history i8 only

(77) See Hans van Werveke, "Economie-Nature et Economie-
Argent~ U~e discu8sion," Annales"dihistoire 'conomique et jociale,
111, 1931, ppo 428-35; Henri S'e, "neview of Alfons'Dopsch, Natural-
wirtschaft und'Geldwirtsch~ft In der Weltgeschichte;" Economic
History Ueview, IV 91932-34, pp.395-60,,'Henri Hauser, "lleview of
Alfons Dopsch, Naturalwirtschaft .•etc.," n'vue Critique, XCVII, 193\),
pp~ 476~7~; Otto Hintze. "Review óf Alfons Dops¿h, Natur~wirtschaft
•••etc.," Historis6he Zeitschrift, CXLIII, 1931, pp. 524-27; Eli
Heckscher, opocit., pp. 1-29; and Marc Bloóh, "Les classifications
économiques á la lumiére des faits suédois," 'AnnaIs dihistoire
économique et sociale, 111, 1931, pp. 435-40.
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cbaracterized a posteriori, depending upon tbe prevalence of barter
or forms of money economy, or depending upon de degree of import-
ance wbich a self-sufíicient domestic economy has in amore or"less
developed system of exchange based on full social interactlon. (78)

The very fact that this controveray as to the possible role
of economic stages in historical'interpretation could occur as
late as tbe 1930's is evidence oí the lack of intercommunication
between history and the other social aciences. Even in Germany,
where the histnrical approach in economice and sociology was so
popular, especially in the period before 1914, the basic methodolo-
gical reflections on the use of economic stages as ideal types in
historical analysis, which derive ultimately.from the work of Yax
Weber, found widely differing interpretationo (79) Although Weber

(78) Hintzé, opocito, p. 5250
(79) The'clnssic exposition oí the use of ideal-type

constructs is Max'Weber's essay on "Objectivity in Social Science
and Social Policy," which was first published in 1904 and has~been
included in Yax Webér, The Methodology of the Social Sciences~
Glencoe, 111.,"1949, pp. 90ff. (Tnis book will be cited hereinafter
as Methodologyo) In this essay, Weber makes explieit allusion tO"
the town eeonomy and designated it as an example of an ideal typeo
There ia reason to believe that Bücher's own eoneeption oí his
stages is very similar to the explanation given by Webero This
assUmption comes from Bücher's statement in the preface to the
seeond German'edition of Die Entstehung der Wolkswirtschaft, in
whieh he says, with apecial referenee to the two chapters'contain-
ning his theory'of economic stages, tbat."tbi~ work treats of
economie tbeory, not oí economie hi8tory.~~.In tbe first edition
1 expressed myself clearly enough, 1 tbink, regarding the logical
character of tbe economic stageso In the present edition l bave
taken oceasion, however, to give tbe passages in question sucb a
form tbat in tbe future tbey cannot wlth ~ood intentionR be mis-
understoodo" (Industrial EV'olution, po x LItalics added] o)

Tbis argument was overlooked by mo~t crities from the'point
of view oí history. But Bücher's point was taken up by Below, who
argued against tbis interpretatlon tbat whatever may have been
tbe intention of Bücher, his stages imply a historieal sequence
of e,vents,"Le;; a Illore'or less unbroken suecession of stages
(Below, opocitos ppo 22-24)0 In fact, Bücher's actual treatment
of stages ls somewhat 'ambiguous. iVhen hé mentions them explicitly,
he designátes them as logical constructs, but in the couree of
hil!l essays he treats them-as Below rightly'reeognizes':'as focal
points in a unilinear historical evolution. Moreover, he saye in

(continue)
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had explicitly shown the applicability of ideal-type constructsfor
the analysis of general theoretical relations in social scienceg as
well as for historical reconstructions, there was still some doubt
as to whether Spangenberg's opinion could be upheld that "economic
history owes to the historical echool of German economic8 the import-
ant methodological tool of measuring and representing the manifold
phenomena of economic life by means of the construction of economic
stages," or whether economic stages should be regarded as units in
a comparative economic theory~ as Johann Plenge had proposedo (SO)

An attempt to resolve this problem once and for all~ by using
(a "synthetic" approach, \'fasmade by Franz Oppe'Q.heimer"(SI) Oppt!m-
heimerus approach is synthetic in two respectso On the one hand,
'he combines tbe stage theories of Hildebrand, Bücher, and Schmollerg

and adde a fourth "dimensionO of his o~n based on gradually more
complex forms oí the division of labor" On the other handg he states
explicitly that, starting from the standpoint of economic theory,

(eontinuation~ 79) one place tbat he wishes to "divide the
whole course of economic de\Télopment, at least for tllepeoples of
central and western Europe" ••into three stages"; and in another place,
he writes of the "historieal éuccession of industrial systems"
(Industrial Evolution, ppo S9, 154); Thie manner of presentation
may easily lead to misunderstanding. .

After'the end óf the First World War, Weber's methodological
teaching hád, however, made sufficient headway among German social
scientists, and gradually also among othere, ~o that the interpreta~
tion of economic stages as ideal types was quite generally accepted,
and only some diehards refused to concede this viewpoint" Among those
who had given currency to Weber's views on method in-the social
sciences was, above all, Alexander von Schelting" efo his "Die logi-
sehe Theorie der historischen Kultunvissenschaft von Max Weber und
im besonderen seing Begriff'des Idealtypus.u Archiv-für-Sozialwis-
senschaft und Sozialpolitik, XLIX, 1922, pp" 701-260 efo also the
foreword by Edward A" Shils to the American edition oí Weber's Metho-
dology, pp" iii-x.

(SO) See Spangeberng op.cit.,pol; and Johann Plenge, "Grund-
legung der verge1icheden'Wirtschaftstheorie¡" Annalen für soziale
Politik und Gesetzgebung, V, 1917, pp.' 52ff"

, (Sl)'Franz Oppenheimer, Systen der Soziologie, Jena, 1923
0111, Part 1, pp. 215-300"
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hewill construct idea~;types ',e in' order toshow the 11generalevol-
. - - -, - -- '!' . " _ i'.

ution ofasocial. econo~y ..,úndisturoeclby pon tical forces, 11 so that~~" . ,... ... .~ -. .
, .'

the eco.nOmichist~riaIlinayrecogniz~ which ..llfac:ts,(?,f.the actual.

historical.trendof deV'elopment.mu$t be,regard.~das diSturbances,
•••• • , - ~ "":~ ; -ji," ." " . •••

abno]:"mali ties, 01' retarding forces •.'1 ,But Oppenheiiner admite tha;t,
• ~. "" ' ., . l';

even then"any oneof the ideal types .cannot ,be found tohavé eXi,sted

as, a universal form of ec<~nomic ~ctivi ty dutiIlg any gi yen stage, but

that lIearlierll ánd "later". stag~scan, and.do, coexisto For example,

the designation,"towñ.economy,"merely means that during a certain
I .:1

period, aneconomic system predominated,wbich'was charactetized by
• . : '* -~ ,,'. -. .

the.prevalence oí artisan pl'oduction; direct producer-client relations
. ~." . - . '~'-",.',. . - ."

in exchange; the use of "coined me.tallic money; and a division of
,

labor. ac~ording to occupations, ~~t ~ot yet withspeciaiization

within occupational gr.oups.. Thisfo]:"m"of ~coÍlomic organizat;i.on co-

existed ,with other, earlier, forms? e .'g •.,. the village economy, but

l¿t "outshone a11 the othérs~" (82) ~

Oppe:pheimer' sapproach, unfortunately., eo~tributes as li ttle

tothe solutionof th~,problemas. did.Buch~r's, aince itsuffers
• i' I •. ~. . -,'. ;,. ..

fromthe sameambiguity. Liké Büche1l',Oppe'nheimer statea a t the

outset.that he i8 interested in economic,th~~ry,Ln ideal types,

presumably fol' comparative purposes, but, like Büchér, he treats

his.,stages as more or¡less accuraté.descripÍions oí a historical

general trend ofeconomic evolution.. Though hisstages are multi-

dtmeIlli!iona.l,'1 whel'eas .those 6f' his 'p~edece~~ors (saveg per~aps~ '

Sombart)were "uni-demensional,1t hiS, 'treatment i8 nQt a real advance,

Substar¡tiV'eÍyor. method~logica,lJy ,beyq~d.Som:bart' $~The com

binatiQn.of several stl'ands in a composite,or synth~tic.picture i8

no sub~titute for genu,ine progresa in,sci.eI).tificmethod, 01' for

more accurate insights into social reali ty.'

..""'-.-------'--------_ •....---..--
(82) Ibid., pp. 277, 300.
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VII
Eeonomist have, on the whole, seen little usefu1ness in the

various theories.of economie.sfages •. They have listed the e~ncepts
of men like List, Hildebrand~ Blieher, and Sehmoller, but have
regarded them as either aberrations or eurio~s c1as.i~i~ations whieh
have little importanee for economie ana1ysis.
an eeonomist with great sympathy for history,
eeonomic stages "most primitive." (83)

Even J.A. Schumpet~r~
considers the use 01

Since each economic
in the neighborhood

i

The question of the usefulness of the economic stage approach
,as a bridge between economie history and econQmie theory has been
L(raised severa1 times in the last thirty years.
stage may be regarded as describing an eeonomy
oí an equilibrium position, the question was raieed as to whether
the analysis of economic development by meana of stipulated economic
stages may provide us with a model whereby the variables 1eadi,ng
!to suceessive levels of economic advancement may de described.
Clearly, the stages stipulated.by List and his followers do not
lend themse1ves to such a task, since the major differenee in the
stages postu1ated by the members of the German historical school
consists in institutional and other noneconomic arragements, rather
tItan in different eombinations of eeonomie variables. Therefore,
Giersch is eorrect when he says that the stage approaeh of the
German.historical aehool ia of little value for the study of economic
growth, espeeially in gocieties whose basic inatitutions are

~ssumed to be constantó (84) But although most writers of the
German historieal school hoped to be able to provide an explanation
for the see~tlar deveJopment of economies by means of the s~age
approach, they wereaware that the process of growth tbat occurred

~within one stage required a different type of ana1ysis. llence, they

(83) Schumpeter, op.cit., p. 442.
(84) Herbert Giersch~ "Stages and Spurts oí Economic Deve1op-

ment," in Economic Progress, Leon H. Dupriez, ed., Louvain, 1955,
p. 194.
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soon recognized that ~ny Uiodel of stages could be applied,. not so

much.to.the.'studyofdynamié equilibi'ium. w'ithin 'an" érionomy in which

the basic instittitionaT fra~ewOrk ~as consideréd tobe constant~

b\lt,rather,to the study oí the al te'ratión ~f the 'institutional,
•.. .," . ".' 1',

i.e o.' . socio~póli ticaTlI framework' wi thin which an economy operatedo

Forthis.reason, suchtheoriesas that formulated by Predoh1
. ¡ ,'. ' . -.~. '

ofthe phases or peri()ds oí., cáp,~talistdeye lopment" Ol:' that of
,.' . . . .", .:..

Walt,er RofImann.of stages ,of,industrialization, or even a narrower.~ ' . , :. " . - ' -,-' ':

interpretation of Colin .C1arÍtv'g vie.w .0Í ch¿úlgingpátte~s of

occupationa1dis tributi~n. oí '~hewo'rking popula tionllhave different

o~jec.ti yesfrom the théóries' ()f'stágesproní~ígated: by earlier
,

G,vriterso '(85) ~,,,.,'t

.:.. . 1"'~ '<,;;

( Predohl is concerned mainl! wit,4' aÍl empirical description

oí. the expatision of d~~i taÜst" indus~t~y' O'V'ér the!"?:r Id, and a sub-

sequentcre"aÚon' oí se"veral indust;iá1ltgravltation fieldsl~;

Roffmann's wo'~k cente;~ onthe' eriIpi:HcaÍ det~rmin~ tion' of different
. ' . . - t . -; 1'. . •

weights assignable to consumers andcapital,goods ind\lstries at,

ddfere,ni 'peBods' of '~li.turi ty' ~f 'industri~l só~ieties~ Although

nei ther P:redohl; no'rH~ffman give ex.plicit~tten'Ú~n to the
. .' -'"'l";l.•,' . ; ,.' ,... .., " ,

insitutiona1 framework, it isclearfrom the context oí their
. ' ~":'.' >~",L'" ¥ o,' : ',-'.' ~ .~.; ¡,~, _ ;' -."

wri tings thatthey. are 'concerned only wi th processes of growth in,

what List.w()~id" Cáll)~t:4eagri~ul ~ural-industrial"'c~mmer~ia1 stage.
"-o. - . '. • ;. j.> ~ .c, ..:'¡"';'- ." '.' - •

or what"Büéher woú.ldiia~e designated as the ..stage of nationa1

\economyo' Hen6e~ thet'mo~e'rec~~t '¡he~or¡es ofPredoh1 and :EIoffmann
>- . : '/J)" . . " ;., . ..;t.,. ,1','

are not stage theoriés' in the' sense' oí 'ihenineteenth-century
.', ", . .,,- ¡- _ " .

writers and.'whateve~their merit for'a,beiter understanding of
• ~ '.-- , •• ", •• '- r. ',..;.." :"

gro&th .proces~es within ..industrialsodetieslI they do not throw

any 'light. onthe problém' of howa ~re-in~~st;ial, oi' nonindustria1

(S5) Andreas Pjfédohr;'.Aussenwirischa:f:t, 'G~ttingen~HJ49, "
espopp~" 46:'::'136 ;'WaTterlloffmaiin, Stádien /und "'Typ~ti der 'Industria1-
isierung~ Jena, 1931; ,a,:?-dColin CHirk, op.?ito, pp. 395£fo
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society becomea industrialized, a problem whi'éh, as we have seen,
atood at the c~hter of interest of the older theories an~ etill
forms a major aspect of the theorizing on economic gro,.,.th.'(86)

"'~

In contrast to the work oI Hoffmann and Predohl, Spiethoff
attempted to rehabi~itate the theory of stuges from the viewpoint
lof economic hi8tory~ (87) These writings are an attempt at clari-
Iication, both as to method.and the légitimacy of use of stages 01'

styles oí economic activityo 1 shall not go into a detailed ex-
position and analysis of Spiethoff i s contri bution;' it wouil.dbe

.'superfl~us in view of the excellent introduction Lane and lliermersma
have provided to his essay, reprinted tn Enterprise and Secular
Change, and in view oI,Lanets concluding essay in the same volllDleo

«S8) For our .purpoees, the major issue raised by Spiethqff ie
the stipulation that there exists some intermediate level of
social sc~ence aoalysis between the extreme ideographic approach

.'"¡¡. •

of the hi8torrá~¡ interested in the explanation oI unique evente,
on the ooe hand, and the generalizing, abstract,theory of ecoóomic
analysis, with ita strictly nomethetic approach, on the othero
Thia intermediate level i8 termed "economic Gestalt theory", and
its vehicle is the "economic style," which i8 a more rea~istic,
and an empirically more valid~ form of an economic 8tageo What
i8 importan! about Spiethoff~s economic styles is that each is an
ordcred comples of variables whose interdependence is as clearly
elucidated as possibleo Whereas Spiethof~ did not place müch

.,

emphasia on problema 01 economic developm~t, Dowman and Anderson
have shown that a cureful delineation of ;conomic types (which are
closely related to economic styles andg incidentally. to certain
forms oI economic stages as well) inplicitly contain~ a great deal
oI material'which makes them useful constructs in the analysis of

"
(86) Cfo, for example, WoWo Hostow, "fhe Take-Off into Self-

Sustained Growth," Economic Journal, LXVI, ppo 25-48; and my article,
"Noneconomic Factora in Ecobomic Development," American Economic
Review, XLVIIi po 28-41~

(81)'See.the writings of Arthur Spiethoff, cited in note 850
(88) See Lane abd Riemersma, edao, opocito• pp. 431-43; and

F.Co Lane~ "Concllisi6n.-"ibid., ppo 522-34.
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~conomic growth. (89) It seems that thi. viewpoint ie shared by

(89) Cf. Bowman and Anderson, op.cit., pp. 533-34. Nor has
Spiethoff's work remained without critica. Perhaps the sharpest
attack againatit and against economic stages) has been delivered
by Walter Eucken (in The Foundations of Economice, Chicago, 1951,
pp. 64-102). Many of Euckenos arguments are repetitions of earlier
criticsms against the theories of economic stages e.g., that stages
are arbitrary¡ that they do not apply empirically to the situations
for which they are stipulated; that they are not true ideal types,
but concoctions of ideal and real elementa, that they postulate dif-
ferent economic theories for different institutional arrangementa;
and that they are the outcome of a historicist viewpoint. Eucken
argues that instead of constructing stages or styles of economic
development, the bridge between history and economice can only be
built by taking from history economically relevant "facte" and
studying the f~rms of economic activity and organization character-
istic of these facts. In thia manner, Eucken studies a characteris-
tic medieval monastery and the economic relations in which it ia
involved, or a representative medieval craftsman9 or a middleman .
in trade or industry, or a practitioner of the putting-out system.
Eucken believes that by this method, one can arrive at isolating a
"cer~ain limited number of basic forms which may be combined in
different ways in actual economic structures" (p. 116). Out of
theee structures, ideal types may be built up which may be systema-
tically classified and examined. As a consequence, Eucken arrives
at a series of ideal types of economic systems, or "economic orders,"
which become the subject of comparative analysis.

In .pite of Euckeno. criticism of the methods of his predeces-
sors, it ie difficult to see that his positive proposal amount. to
anything other than an alternative method of stipulating economic
types. Bis main interest i. in developing contemporary typea of
economic systema for comparative purposeso Clearly, there ie no
indication of developmental threads leading from one type to the
next. The types are placed, as it were, in completely watertight
compartmente. But there ia nothing in SpiethoffOs expoaition
which would make this procedure inapplicable. To be sure, Eucken
calls bis types 9 "ideal types," whereas Spiethoff would call them
"real typesll

; but this is merely a minor terminological discrepancy,
and as Alexander von Schelting (op.cito, pp. 726-31) has shown, even
Max Weber had two "ideal-type" concepts, one of which designated a
epecific combination of historical action systems (e.go9 medieval
town economy), and the otber a purely abatract pattern of variables
which' has no counterpart in reality and hence forms apure "utopia"
(e.g., some propoeitions in economic theory, such as the concept .
of economic man). To the extent to which Weber intervened in the
discussion of the applicability of stage theories to the problema
of economic history, he alluded to the firat class of his ideal

(continue)
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a fairly large number of economic historians and also tends to gain
more general acceptance among British and American economic historianso

A good summary of the usefulness of economic stages, particular-
ly in western economic history, has been presented by N.SoBo Gras.
(90) Gras not only liste those economic historians who have and
those who have not used stages as tools in their exposition 01

economic history, but he also discusses in detail the role of stages
in the work of economic historians. (91) Although Gras's exposition

(Continuation, 89) types, as we will see below. Also, Hintzeis
view, cited earlier (see above, po 232), must be understood as implz
ing the concept of "ideal type" in the first of Weber's aenses, ioe.,
in a sense which SpiethDff would have labeled "real type."

In my opinion, the whole conflict between Eucken and the
writers whom he criticizes bouls down to two pointso First, Eucken
uses his types for a different purpose than Bücher or Schmoller had
in mind for their stages. Eucken is interested purely in a typo-
logy made up exelusively of economic variables for comparing systems;
Büchers and Sehmoller were interested in typ010gies for the purpose
of tracing through institutional changes as they occurred in a
process of historical development. The seeond difference i8 that
Eucken ls opposed to the historicism which he finds in the writings
of the German historical schoolo Here Eucken's position resemb1es
that of Karl Popper in his volume, The Open Society and Ita
Enemies (London, 1945). We cannot follow this line of argumentp

since it wou1d inv01ve us in a philosophical digression beyond the
limits of this papero It shou1d be pointed out, however, that the
historicism of the writers of the German historical school of
economics bears a closer resemblance to that des~ribed by Morton
White (Social Thought in America~ The Revolt against Formalism,
Boston. 19ñ7. P. 12) t],,'1. tha:tso bitter1y combatted by Popper.

----(90) NoS.B. Gras, "Stages in Economic llistory", Journal
of Economic and Business History, 11, 1930, pp. 395-418.

(91) Although not specifica11y pertinent to thisdiseussion,
the list given by Gras is interesting. Among writers who have not
made use of stages, and whom he designates as Ifeconomic historians,
not historieal economists or genetic economists," he metitions Le-
vasseur, Cunningham, Bolles, Hauser, Lipson, and Bogarto A second
group, who uses stages "in moderation," ineludes Ashley and Heaton
(both of whom were influences by Schmo11er), Heckscher, nnd Posthumus,
who is singled out as regarding stages as ideal types. The third group9
who "make stnges the ske1etons of their historienl flesh," ineludes
Unwin and Gras Himself. (Cf. ibido» pp. 414-15) A recent examp1e of
the use oí classifiention by stages in economic history ia the essay
by Arthur H. Cole» "A.New Set of Stages;" Explorations in Entrepre-
neurial History, VIII, 1955, ppo 99-1070
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ie not as sharp and clear-cut as that of Weber, he comes to the same
1 conclusion, i.e., the economic stage, as an abstract paradigm of
~variables, forms the connecting link between theoretical economic

y:analysis and economic history as an empi:Hcal study. In other words,
since the eeonomic stage ia an ideal-type eonstruct, it may be aet
up in sueh a fashion as to present a systematie interrelation of
relevant variables. These variables are not, of course, those of
economic theory, but rather relate to social institutions (eogo,

mechanisms facilitating exchange, institutions concerned with the
granting of credit or the disposition of accumulated aavings, ando
aboye all, institutions determining the distribution and use of
authority and decision-making power in society)o In such a system
the ehangebrought about by one variable may be traced through and
related to change in other variables in the systemo Moreover, it
may be p08sible to identify change in certain variables which will
bring abou~ change in the system as a whole, or at least magnitudes
of changes in eertain variables may have this effeeto That is,
'a well-constructed economie stage may be regarded as a methodologieal
I

:tool, by means of whieh the generalized aspects of institutional
:economic change, and hence of economic growth, can be analyzed. At
the same time, the construction of an economic etage will have a

~ertain, though limited, relevance for empirical historical researcho

To be sure, it ie extremely difficult to avoid confusion
between theory and history by the use of this methodo This has
been stressed by Wabera After asserting that developmental
sequences can be constructed into ideal types, he warns~
Whether the empirieal-historical course of development was actually
identical withthe constructed one can be investigated only by using
this concept as a heuristic déviee for the comparison of the ideal
type and the "facts" ••••This procedure giv,es rise to no methodological
doubts so long as we clearly keep in mind that ideal-typical develop+
mental constructs and history are to be sharply distinguished from
each other, and that the construct here is no more than the means
for explicitly and validly imputing an historical event to ite real
causes while eliminating those whieh on the basis of our present

-;.
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knowledge aeem impo••ibleo (92)
Thus, in order to be of maximum usefulnes. for a theory of

'economic growth, economic .tage. mu.t be constructed in .uch a way
as to minimize the likelihood that in the processe. of economic
change illuminated by the.e contructs, the merely "pos8ible," rather
than the "true~ change-generating variables are includedo It i.
on thi. basis, rather than any other, that the variou. theories
produced by German economi.t. and economic historians 01 the
nineteenth century must be judged; and in applying this yardstick,
they make a poor showing indeedo .We have had repeated occa.ion to
observe that whatever e1se may be said of the variou. classifications
presented by the different protagonists of economic stage., they
all fail to contain modela inc1uding the main variable. which may
be made accountab1e for a tran.ition ffom one .tage to the nexto
In this sen.e, they are not genuine developmental .\quences of
ideal-type con.truct.o
<1'" The rea.on. for thil failure are not difficult to leeo Some,

.tage con.truc~. include variable. of doubtfu1 significance and
often complete1y omit in.titutional variables arising from non-
economic .ources, so that their impact i., a. it were, purely

~~ontingent. Other., eog., Werner SombartVs 'ystem, are more inclusive
in their choice of variables, but they lack a 'ystematic inter-
re1ation of al1 variable., or combination. of variables, which would
permit thege~eralized treatment 01 .ucce.sive .tages as uniform,
functional1y interre1ated .ystem. of locia1 action. On1y in thela.t
.few year. ha•• ome definite progre •• been made in thil direction,
notab1y by Ta1cott Parlon. and hi. a'lociatelo Thil may be the
time to con.truct a new theory of economic .tagel-or, rather, a
theory of .tage. 01 social system.-which might provide some genuine
explanation of .ituation. of economic change, which the oIdor

(92) Weber, Method010gy, 'PPo 101-102 (italic. in original).



."" -. .'"

..

74

th~orie~ £ailcdtodo; But suc~ a theory would require a major

.,reséarch .éífortj. this must be postporied fo:r':jhe'(p:fe;~rit .• '(93)
~.
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'(93}"Some indication oí the direction. su;ch a -theory oí
stagesmrglit táke i8 coritained i'nmyessay, "Economic Policy
and Economic Dévélopment," in The 'State andEconómic"Growth,
G.J. Ai tken, ed.; Né!"Yórlt, 1959,'PP. 325-52 •
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