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Thank you \fery much for inviting me to co'rnment-_ on the issue, widely deb'ated today, of

the assumed superiority of capitalism' over socialism; “The mainstream media bombard us day after
day with the message that the historical confl-iét-. between. these two approaches to human

development has already been resolved to the advantage of . caprtahsm This message 1s’frequently

reproduced even by large sectors of the left in thxs country Professor Robert’ Herlbroner aleft-

of -center political economrst in the polmcal spectrum of the US, wrote recently ina maJor journal

- The New Yorker of January 23 - that "less than 75 years after it offrcrally began, the contest

between capitalism and socralrsm is »over capltahsm has won." The title of the article was "The o
Triumph of Capitalism.” Almost at the same nme, another political economist, Lester Thurow,

an advisor to the Democratic Party of the US and to the major labor federation of this country '

- the AFL-CIO - wrote in the New York Times that he did not know "of any major Amerrcan

intellectual or economrst who has called for government ownership of the means of production

in the last 40 years

These: pronouncements are rnade at a time when anti-socialist hysterra has reached a new

‘high in the US medra Evenmg af ter evemng on the TV news we are told that the masses living

under socralrsm are looking at. the US democratrc capxtahst system as the model to emulate.

Witness the reporting in the evening news of the current_ Chmese students’ rebelhon. CBS, ABC,

and NBC all present that splendrd rebellion as a revolt against socialism and a demand for a US-

type of democracy : and capxtahsm The fact that these same rebelhous students are rnarchmg .

behind red banners and singing the "Internatronale" (referred to by Dan Rather of CBS as a

"beautrful patriotic Chmese song") does not seem to impress the broadcasters. The beautiful

"Internatronale" is not merely a patriotic Chmese song It is the song of all workers. of the world

and the major socialist song smce socialism appeared as an attractrve prospect for millions of
people. To believe that masses’ singing the "Internationale” are antr—socxahst is similar to believing

that the masses who sang "We Shall Overcome” in the US of the 1960s were anti-black.

The chauvinism of the US media establishment is boundless. 1 have lived in many

different countries, and in nore of these countries are the major media so uniformly chauvinistic
and uninformed as in the US. The capitalist class dominance of the US media is practically

absolute. The absence of a socialist_ mass movementﬁf-in the US and its media instruments explains

il

D ey

P 2 e e g it s e o

iy vk ot e a



why the US media establishment remains unchallenged and unconstrained in its manipulation of

the reporting of world events. Distortibn of socia'lism in those media is constant, with socialist
views rarely allowed. An artlcle entrtled "The Tnumph of Socrahsm" with the first sentence
reading, "Less than 75 years: af ter 1t officially began, the contest between capitalism and socialism

is over: socrahsm has won, " would not have much chance to appear in The New Yorker or any

other major magazxne in this country. This is why Amerrcans do not know much about socialism
and socialist mtellectuals are not well known in the US Some of the best-known socrahst
intellectuals and economists in the world today, such as Paul Sweezy and Harry Magdoff, are f rom
the US and live in the US, the country where they are least. known Lester Thurow may not
know of them, but he should know that, outs'lde ‘the US therr names are far better known than
that of Lester Thurow and many other economrc lummanes who are allowed to ‘'parade in. the

establishment C1rcles of power in whxch only pro caprtahst views are-allowed.

But let me go back to the 1n1t1a1 toprc I was asked to discuss, and let us deal Wlth one of

. the most important . questrons that my generatron as well as your generatron_ is facing. What

system better responds to the needs of the ma_;orrty of our populatrons"

I believe that in: spite of the relatxve youth of the socialist experrences we already have

enough elements in hand to answer thrs questron Facts speak for themselves But frrst allow me ‘

to define the terms of the questron and explam ‘what l mean by socralrsm and capitalism. ‘These

are far from being simple definitions. . By SOC1ahsm I mean a way of organizing the production

. and distribution of goods and services in society -that responds to the needs of the population. In

v s st

order to be able to achi‘eve this '_goafl, 'I;beli'e_v.ev' 'there is a need for the collective v(which may’ or
may not be state) ownership of -the means 'b_y- which these goods and services are p-roduced.
Capitalism is the production of goods‘ and commodities' for the profit of .tho'se who own the means
by which such goods and services are produce'd. : ;fhe realization of pr‘ofits for the few and the
satisfaction of the needs of : fthe majority rarely coincide. When they do, it is merely clonj'unc—’

'tural, not structural.-

Let me now focus on how we can prove that one system js superior to the other. First,

we must be able to compare apples wrth apples rather than wuh oranges In other words, we have
to compare countrres with srmrlar levels of economic. development or what is usually ref erred to

in political economy. discourse as srmrlar levels of development of the forces of production. This
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posrtion 1 do not share), we could still discuss the worthiness of socialism over capitalism or vice

clarification is needed in the light of the .compariso"h frequently made between the US and, let

us say, Cuba, to show the superiority of ,the'_capitalist US over socialist Cuba. While I believe that

in many important.areas, such as health indicators, the Cuban'experience compares quite favorably -

with that of the US, such a comparison is invalid to prove or-disprove anything since the levels
of development are not 'similar. Cuba should be compared with its peers in Latm Amerrca
The second point I will address is whether the popular rebelhons that appear in socralrst

countries such as People s China respo_nd to a popular_ desne for capitalism or for socialism.

The third point is that in order to anaIyze the superiority of one system over the other,’

we must look at the hrstorical evolution of both systems ie., we have to see the nature of change

(e.g., rate of change of quality of hfe indicators) m different time periods and the forces behind

" those changes. In other words 1 postulate that even if there were no socxalis-t countries today (a

L]

~versa by comparmg capitalist countries wrth 51milar levels of development but with different

correlations of forces among pro capitalist versus pro- socialist forces In other words capitalism

and socxalism are not static phenomena They are soc1a1 prOJects that are imbedded in political

ﬂforces that aim at the full reahzation of capitalism and socralism

Consequently, T will divide my di_scussmn;. by_looking at evolution of: quality of life

indicators (1) in socialist versus capitalist- countries of similar levels of development, with a

discussion of recent events in socialist -countries, ,and (2) in capitalist countries where socialist

forces are strong versus capitalist countries. where socxalist forces are weak

Fmally, let me clarif y that 1 have chosen LY focus primanly but not exclusively on health

indicators as valid 1nd1cators of quality of life There is nothing that ‘people value more than

being alive and healthy. Unless these. two conditions exist, all others are diminished dramatically.

This point bears repeating in view of how infrequently health 1ssues appear in literature

conservative and progresswe alike that aims at measuring the level of performance of an

. gconomy. Economists tend to forget that the only valid way of evaluating a system is by

K analyzing how the e onomy af fects the everyday lxves and well-being of the population People’s

‘health is extremely important In many parts of the world working people greet each other by

wishing each other good health.
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COMPARINQ CAPITALIST AND SOCIALIST COUNTRIE§

-T only mclude as socxahst countries those where socialism has been | the result of an
-autonomous revolutronary process, excludmg those countries m which socialism has been imposed |

from outside, as is the case of Eastern European countnes or Af ghamstan These countries have

been the cases most frequently used to drscredrt the whole socrahst pl‘OjeCt In my opinion, they
are not socialist. i :

Let us start vrith our own -he_?mi_sphere; and compare sooialist Cuba’s performance with the
performance of other comparable'-COuntries ‘that live under capitalist regimes.' Table 1 shows that

by most indicators Cuba has perf ormed more sansf actorily than all other Latrn American countries.

While each country has to develop the: system that: the maJorrty of people choose, one could, in

the light of  this mformatxon, conclude that the great .maJonty of peasants and workers -.the
overwhelming population of Latin America’~ would have a higher quality of lif e under a socialist -

system than they aré having under capitali'sm.'

Life - -

expectancy ; Infant " Tlliteracy : Urban
" at birth - mortality . .~ rate . unemployment .
-, Argentina .70 oo .35 6.1 6.1
Brazil 63 N 71 25.5 53
Chile ot 24 8.9 17.2
Costa Rica 73 : 20 6.4 6.6
"Dom. Rep. - . 63 . . 7 63 27.0° . 20.3
El Salvador 64 - 70 38.0 30.0
Haiti : 54 e 1 71.0 40.0
Jamaica R ¢ : 28 12.0 25.9
Mexico 59 L 82 17.4 11.8
Nicaragua 58 | 84 - 129 16.3
Peru - o 59 .- - - 82 17.4 11.8
Uruguay 70 ' © 38 - 6.1 (1) 13.1
Venezuela .. 69 Lo 39 15.3° | 14.3.
3.9 3.4(2)

Cuba 14 o 13

NOTE: Mid-1980s is latest available fxgure ‘
Infant mortahty is defined as dead before 1 year-of age per 1000 born rounded to nearest integer.

Illiteracy rate is for: those above 15 years of age.
(1) 1975 figure
(2) Urban and rural unemployment (Census 1981)

N SOURCE Multmanonal Monitor, Aprrl 1989

In Asra People’s Chma can be compared “with Indra on the basis of its enormous

populanon size, multi- natronal composmon and level of development. Actually, before the
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Chinese Revolution, the socral indicators of Chma health educatron nutrmon and others - were

even worse than those of Indra Smce then Chrna S 1nd1cators have 1mproved far more rapxdly -

than India’s. ST i

' TABLE 2

. - People’s '
v India China
Under 5 mortality rate, 1945 - . 430 520
Under 5 mortality rate, 1985 ¢ » - L 18~ .~ 50
Infant mortality rate (under 1), 1945 o i Lo 203 . 280
-~ Infant mortality rate (under 1), l985 - : : . 108 - 36
Life expectancy at birth,_198_5. : o 57 o " 69
Percent of adults who are literate, - : : : : - :
male/female, 1985 S L L 57/29 . - 82/56
- Percent enrolled in primary school L _ SR o -
male/female, 1982-84 o I . 100/68 100/93
Daily per capita calorie supply as - o . B '
percent of requirements, 1983 S . %6 T 111

SOURCE UNICEF Reports 1984, 1986 1987

As shown in Table 2 by 1984 Chma S 1nd1cators were much better than Indra S. f India’s

' infant mortality, for example were the same as Chrnas 4 mxllron more infants would be alive -

today. One infant’s death every five seconds is the cost for India to live under capitalism. I wish

good health to Professor Herlbroner s chrldren, but he should realrze that many parents in the

CE

underdeveloped world are cryrng over thexr vbeloved ones’ graves as a trrb_ute to the system he

claims has won.

Another major country in Asra Wrth a great drversxty of natronalmes is the Soviet Umon'

If we compare the Asratrc republlcs of the USSR wrth comparable republrcs on their borders,

3

we find that the health mdrcators are much better today in the socialist republics of the. USSR

than in the bordering caprtahst republics, even though the ‘health indicators were equally bad

before the socialist experience was established in the Asiatic republics of the USSR.

. In Africa, the socrahst experience is too new to be able to detect signifi 1cant maJor changes.

But in Yemen, which is d1V1ded between' North caprtalrst) and South (socrahst), a faster improve-

ment has been reportea in the level of nutrmon in the socrallst than in the capitalist side.
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In Europe, the comparison is not so favorable for socialism. The European part of the
Soviet Union does not have better social indicators than large parts of capitalist Western Europe.
It is this situation that has led many professional anti-Soviets in the US to define this health gap
as an authentic failure of socialism. Let me quote from one of these voices.

There is not a single country in all of Europe in which lives are so short or babies’

deaths are so high - not even impoverished, half-civilized Albania. In the realm

of health, the Soviet Union’s peers are to be found in Latin America and Asia.

This paragraph, fairly representative of writings on health in the Soviet Union, appeared

in the prestigious New York Review of Books. The facts, however, do not show such a situation.

Life expectancy in the European USSR was 74 years in 1985, better than in the overwhelming
majority of Latin American and Asian countrieé, and better than in Austria (73 years) and
Portugal (72), similar to tl;at in Belgium (74) and West Germany (74), and worse than in Sweden,
Switzerland, Norway, Netheridnds, and the majority of Western European countries. The
European Soviet republics havg an infant mortality of 18 infants per 1,000 live births, higher than
in the majority of Westerh Européan countries (the median is 11) but much better than in the
overwhelming majority of Latin American and Asiatic .countries. These figures 'gre easily

available in UNICEF and other UN reports. The New York Review of Books article was plain

wrong. The Review, however, did not publish the note of correction I sent them. Cold-war '
soldiering is mindless of what Pablo Neruda used to call the stubbornness of facts. Still, the
reality is that the Soviet Union has not done as well as it could in the European socialist
republics. A country that can send a person to explore space but cannot protect the life of a
newborn down here on earth should be criticized. I have done this in my book-critique of the
Soviet system. This critique was not allowed in t};e USSR. Stalinism also benefited from the cold
war. Each society - US and USSR - vetoed the voices dissenting from its position-of orthodoxy.
1 have been told that one can now, under Gorbachev, get my book in the USSR. I doubt that the

New York Review of Bogks would, even now, publish my corrections. Glastnost has not yet

reached the US.

This brief but meaningful comparative survey shows that socialism rather than capitalism
is the form of organization of production and distribution of goods and services that, at least for
the large majority of people living in the underdeveloped world, better improves the quality of

life for most people. In terms of health, nutrition, education, and housing (items that consume



- every two seconds m today S’ world

: 'appear in their press
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" 60. to 80 ‘percent of a famxly s budget in’ most caprtalrst socxetres) soc1alrsm offers a better solutron'
-'f or the poor masses than does caprtahsm Socrahsm rather than havmg been deflated is alrve and

well and doing much better than caprtalrsm a- force that 1s responsrble for the death of a child

. ‘Fi'—“»

ARE THE POPULAR DEMANDS AND SOCIAL UNREST IN SOME SOCIALIST COUNTRIES '

* DEMANDS FOR CAPITALISM" |

Thls is the 1mpressron that one gets in. readmg the US press Bu‘t youvhave to realiie" that- '
' the US medra do not descrrbe reahty Rather they create reahty accordmg to the vrews of therr :

: __'owners I invite you to look at: who srts on the Board of Drrectors of the §un paper or of The

i,

) . New York Trmes or of The Washrngton Post the papers that I know the maJorrty of you read'

to- fmd out what 1s< gomg on around us. =They are very rrch people mdeed who are far from.'
"“;Kbemg representatwe of the maJorrty of the people who hve in Baltrmore New York or -
-Washrngton The maJorrty are whrte and male But most 1mportant1y, all of them are members o
of the dominant caprtahst class whose mterests are paramount m creatmg a realrty that frts therr
- interests. You may say that the Journahsts the ones who wrrte the storres “are not members of
that class themselves You are rrght of course, but remember that xt 1s the Board that appomts -

the Ed1t0r -in- Chxef And the Edrtor -in- Chref hxres the Journahsts Because of this lxne of '

authonty, it is extremely unlxkely that the newspapers owners wxll ever allow for example the

presentatron of papers showmg that socralrsm may work better than capxtalrsm not tor people lrke

them (it would not) but for the majorrty of people It 1s rn the obJectrve mterest of those who; '
'.own the press of the US to show that: socralrsm does not ever work They want you to belreve-
that people who hve m socralrst countrxcs are extremely unhappy, thrrsty for a svstem hke that“.

. in the US, full of . freedoms freedoms in whrch only the ments of caprtalrsm are. allowed 1o

.}.

But let us look at the demands of the most popular rebellron m a socralrst country that we'
‘have wrtnessed Peoples Chma Contrary to what you are told in. the US medra the Chmese ‘

. masses are both askmg for: democracy and protestmg the 1nflatron enormous wage drf f erentrals, ;

{

'deterroratron of lrfe luxury consumptron and other socral 1lls brought about ‘by- the caprtahst'

arket reforms of the current commumst leadershrp You have not read anywhere in the Us ..

.....
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media that one of the students and workers demands is for the government and economic enter-

prxses to stop 1mport1ng luxury 1tems such as’ Mercedes Benzes and mstead use those resources to -

build up the soc1ahst 1nfrastructure in sc1ence educanon and health. You have not read

anywhere in- the US!. press, erther that the students rebelhon was started and led by the young

. communists attendmg ‘the school for party cadres of the Peoples Umversrty of Beumg "The

A

European press (such as La Regublrc in Italy and El Pais Paxs 1n Spam) has reported on these
important matters. The; Us ‘press has not. You may have notxced that the Chmese students and
workers constantly sing theg' "lnternationale," a most beautiful song, the “socialist song par
excellence and that they carry red flags ‘ ' |

Why, you may ask, are the students and workers askxng for democracy wh11e carrying

© socialist slogans" Is there not a contradiction. between the two? Are they not marchmg against

a socxalxst 1eadersh1p'7 Are they therefore antx socmllst and pro caprtahst"
In order to answer these very good questrons, I need to deal with one .of the most

important and complex phenomena that have occurred in the twentieth century I am referrmg

to the socialist revolutlons revolutrons that take place w1th the 1ntentxon of changmg the pattern '

fxrst of class dommance over the state and later on of. the means “of productron A socialist

revolution occurs when polmcal forces representatrve of the interests of dommated classes -

workers and peasants - take- state power wrtn the actrve support and partrmpanon of these classes

Thxs process occurs m the mlddle of enormous hostxhty and oppression from natlonal and

international nterests among whxch the US government always plays a critical role. These )

revolutxonary forces - usually pames orgamzed as parammtary forces - unav01dably becom - the
state This unavoxdable sxtuatxon however also f orms the bas;s for a p0351ble maJor problem that
could manifest 1tself later on. At the _beginning of the revolutronary process it is not much of
a problem because these part1es (Lenmlst part1es) are enormously popular and enjoy enormous
prestige. People gladly follow therr leadershlp These partles call upon the experts - the much-~
needed technocracy - to help in the running of . thexr socxetxes The trains, after all need to
arrxve on time. And health centers’ need to. take care of people Thxs new power block, party-
state bureaucracy- technocracy, can wrth trme remam accountable or become unaccountable to
the classes it represe‘nts In the latter case, the power bIOck can become new stratum and éven

a new class when some of the pnvrleges it has acqulred are passeéd along to ltS chxldren This
A
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possibility becomes a reality when there are weak instruments of democratic participation that

could guarantee such accountability. Important' se_ctors of that power block may resist the

development of thesé dem0cr‘a_tic instruments. - A struggle~_then appears within the party and the

state in which the technocracy frequently‘ suppc)rts the undemocratic elements of the- party
Even in the absence of strong democratlc mstruments, it is hkely that these new strata

party -state-technocracy, will remain popular among the populatron who had experience w1th the

revolution, since the party enjoys great pres_txge for qurte a long time. ‘But new generations,
. educated according to socialist principles,‘f are most likely to have»a less reverential 'attitude toward

those strata.  After all, they consxder the revolutronary achrevements that thexr parents are so -

gratified with as part of the natural order of -thmgs They want further development ‘of that
prOJect And it is hkely that they wxll mcreasmgly questron the prrvrleges of those strata. In thrs
questxomng‘, they may carry along_-many of therr parents and others and create fissions within the
party. V : o o

Let me cite a specxfxc examplc of what I mean. In.'the late 196()s ‘T had a chance'to visit
Cuba extenswely, 1ncludmg some of the small vxllages in Slerra Maestra a beautiful part of the

country In these VlSltS I was mvxted to sit dunng the delrberatlons of the Executxve Commxttee

(somethrng like a Board of Dxrectors) of the health center of a small -village in Sierra Maestra. -

The members of the Executrve Commrttee were elected by the commumty and by the workers of

~ the health center.” I remember bemg very favorably 1mpressed by the commumty representatives,

mcludmg Ms. Garcxa a superb peasant and housewxfe who was completely dedicated, as was -

everyone else in that v1llage, to the successful’ development of a socxahst prOJect in Cuba. The

meaning of this for. that v1llage 1ncluded the assurance that people in the village would get health

_ care in time of need. I also met Dr. Rodnguez, a doctor from Havana who had been sent to the

village by the Revolition. I could see _that w_hile Dr. Rodriguez was,. in theory, just one more

vote in a 12-member committee he practically'-domirf\ated that committee None of the villagers

'had seen a medical doctor before and he- had been sent to the vrllage by the Revolutron In the

19605 in Cuba, you could not be more powerful than a medxcal doctor who was also percerved as

representing the Revolutron Even such excellent rnlltants as Ms. Garcra would react approvmgly

to practically everything Dr., Rodrr_guez suggested.
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| I went back to the same village 15 years ,later.» The Exeoutive Committee . and Dr.
Rodriguez were still there, but I noticed'that besides Ms. Garcia there was an impressive young
woman, l_\:Iaria, who:had grown up after the revolutlbnary date of 1958. For her, to have a health
center in the village was the natural order of .things' there had-always‘ been a' health center there. » !
.- Moreover, she had been educated accordmg to. new democratic ant1 authontanan values She was |
- far- more questlonmg of Dr. Rodnguez -~ whom she referred to as campanero Jose - than was Ms.
Garcia. And she had no qualms about telhng hxm he was wrong 1 could see that Dr. Rodnguez
‘resented Maria. Like most cllmcxans, he saw hlmself as the expert on health He saw commumty
,_ part101pat10n as -valid to the degree that 1t sttmulated the 1mplementatron of health policies-
defmed for the most part by him and by the Mmlstry of Health He resented that Maria wanted
more than _]USt participation in- the 1mplementatton of health policies. She wanted to partrcxpate-
©in the genesis of those pohmes She had dlfferent 1deas of what health was about than Dr.
Rodrlguez She actually had a better-grasp of pubhc health Dr Rodriguez gave gréat empha51s
"to the “individualistic chmcal approach to resolvmg health problems an approach that also
empowered him enormously and put the commumty in a passive role He was legitimizing the- ‘ I
' power (and the prwﬂeges that power carnes) by referrmg to his sc1entxf1c experttse Marla knew
more than that. She knew that behind that” dtscourse there wasa’ ~defense of specific. mterests ’
" A struggle took place between Marxa and Dr. Rodrrguez The latter was frequently supported by_'.
some elements of the bureaucracy of the thstry and some branches of the Party The struggle
. was.not Maria agamst the Party Marla herself was a member of the Party, and many membersv
of the Party agreed with her The struggle was w1thm the Party itself.

This struggle between Mana and elements of the new strata - party -state bureaucracy-

technocracy - is unavoxdable It w1ll appear in all soclahst socxetxes And this is what is ’ r

happening m People’s Chma today the struggle of the young generatxons educated in a new set
of values that question the power of unresponswe strata whxch constrain most dramatlcally the i
advancement of a future they were promtsed It would be ‘wrong to see the struggle as a t
demographlc conflrct. It 1s far more thon that smce the young ‘can mobilize many other sectors . 1

 of the socrety as well » A |
The . identification of partv thh state (unavordable m any revolutronary process)- wul

" become the source of a major problem if that conJunctural srtuatxon needed in any revolutlonary T i
-
i
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. process becomes a structuralfone. Then the state—party—technocratic appara-tus'can become a'rigid,

" oppressive, and cons'training force. To recogmze thrs dynamrc m revolutrons does. not mean, as

you are frequently told, that however much thmgs seem to change they wrll remain the same.

I have already shown in the. prevrous section that thmgs do not remain the same. The quality of

life has improved in these post-revolutionary societies. ‘But even more 1mportantly, the\new

generations in socialist societies have higher levels of expectations than their counterparts in. the

capitalist world at the same'level of development. What those generations= under socialism have

been told they should aspire to is more than what their fellows in caprtahst countries have been

~taught or have experrenced erty four percent of Mexrcan youth, when asked what they need

most, replied that they wanted a stable full trme _]Ob Seventy ~-five. percent of urban youth in
Cuba responded to a. srmllar questron by askmg for a broader diversity of cultural opportunmes

As President Roosevelt once sard only those. who have already achieved economic rights (such as

- fair wages) and socral rrghts'(such as access to educatron and health.servrces) -wrll keep demandmg

pohtrcal rights. In the absence of these rrghts, the polmcal rlghts are dramatrcally limited.

How does one resolve the problem of the newly estabhshed strata that are unresponsrve

to people’s demand for expansion of the quality of life and for 'actr_ve ‘partrcrpatron in the runnmg
of their lives? The solution proposed by the'so-called modernizers in People’s China is to bring .
elements of caprtalrsm into the system Let the mdrwdual -as a consumer have a maJor voice mv

the allocatron of resources. To get rrch is a valid and accepted way of motrvatrng people. We

have witnessed m China the- promotron of thrs ‘way- of thmkmg as a way of bypassing the state’s

®

rigidity in the management of the economy. In thrs approach, solrdarrty drsappears In the health

sector, the national health servrces are weakened and the market rergns There is a social cost,

however, a cost that we know all too well in the US rnflatron unemployment and the

reappearance of malnutrition as a mass phenomenon.- Inf ant morta_lrty has reversed rts'decline and

" has begun to mcrease again | m People’s Chrna

The alternative solutron is the one demanded by the students and by the Marras of ‘the
ocxalrst world: to democratrze the state, the party, the sc1entrf1c and all institutions in which

servmg the people should be the motto that guxdes socxety As reported bv the European. press,

the fxrst questron Chinese students asked of the government leadershrp in the history-making =

televxsed debate was; "How are you servmg our people"" Thrs is the meamng of the demands for

'
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‘democratization Even if they aure.defeated' Itha’t'demand rs unstoppahle. This is the meaning of
the demands for democratrzanon The mstttutrons have to serve: the majority and not the minority
of the population. And thrs srtuatron wrll not be reproduced unless it is the maJorrty rather than
the mmorrty that runs these 1nst1tut10ns _\ The demands for democratrzmg socrahsm are
.'unstoppable This democratrzatron will not occur by addmg elements’ of caprtalrsm to socialism.
Capttahsm is not democratxc and the hrstory of caprtalrsm shows it. The capttalrst classes have
opposed the opening of the democratrc space in most spheres of life. In the Western world the
workmg class has. been the maJor force behind the expansron of democratrc rights, including
political rights. Whrch leads me to the last point I want to address the responsibility for the

expansion of the quality of 'life under capitalism.

CA_PITA‘LIST.K ELEMENTS UNDER ﬁSOCI'_ALISM . AND SOCIALIST ELEMENTé UNDER
CAPITALISM I |

In the last two rnonths, we in the developed capxtalrst countrres have also seen students and
vworkers carrymg red banners and srngmg that beauttful patrrotrc .Chinese song, the "Inter—
'natronale " In Spam a few weeks ago, mrllrons Jomed a general strlke agamst the economrc and
social policies of » the soc;alrst government. A general strrke means that all workers stop workmg :
the same day or period, forcing the entire country to stop. Instead of working, workers marched
to protest what they perceived to be the pro caprtahst austerrty polrmes of the socralxst
'government vae weeks afterward Italy also wrtnessed a general strlke protestmg the polrcres

arrxed out by a government that rncluded the socialist party as one of its partners The reason

for that strike was workers protest agamst the establrshment of fees for the provision of health
services. - } |
“' All these events and many others unreported in the maJor US media occurred whrle a
theory is bemg wrdely reproduced 1n both right- and- left-wing mtellectual circles that the
working class is drsappearmg and that socralrsm has become irrelevant for resolvmg the needs -of
.the majority of our Western populations.. Here agarn capitalism is presented as more successf ul
than soctalrsm in resolvmg people S everyday problems

The. hrstoncal analysxs of the evolutron of Western developed caprtalxsm shows however

that the overwhelmmg number of reforms made under -_caprtalrsrn = including the welfare state -
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to improve the quality of life of the. Western populatio‘ns ‘have been resisted by the Capitalist

classes and have been promoted and struggled for by the workmg classes and therr mstruments

5

These socrahst instruments - social democratic, labor and communist partres - at least 1n theory, .
clarm alliance to the socialist pro Ject 1ncludrng a commrtment to the need for collective ownershrp

of the means of productron In the overwhelmrng maJorrty of the constrtutrons of these partres,

there is a clause calling for the collectrve ownershrp of the means of productron Contrary to

what is frequently r_eported,_ the welfare state was not granted by the capitalist classes to_coopt the.

working classes in Western capitalist countries. ~The welfare state was won by the working classes

- with a lot of their blood, sweat, and tears. Socialist parties of either the social democratic or

commumst tradition were instrumental, for example, 1n assurmg the establrshment of natronal
"health programs that guarantee access to health care in trme of need as a human rrght The: fact
that the US is the only country that does not' have such a program is due to the weakness of the

working class and the absence of a mass- based socmlrst party. - .

i , Now some may say that these reforms however merrtorrous do not have much to do with
socralrsm Even though the prrmary forces behrnd them were socialist” forces .and the workrng'

_class they represented these reforms humamzed caprtallsm but drd not necessarrly advance the -

- cause of socrahsm

It seems to me, however that a hrstorrcal review of what has occurred in developed

caprtalrst countries would show that this posmon - that reforms do not necessarrly advance the.

cause of socialism - may or may not be accurate dependrng on the type of reforms There are

ref orms that drvrde and weaken the workrng class The means- tested social programs that we find

o

in the US in theory. respond to the polrtrcs of compassmn and in practrce drvrde the workmg class.

This is-the type of reform encouraged by the caprtahst class But there are other reforms that
_ help the working class by umtmg and strengthemng it. These ref orms are unrversahst and benef it
all members of the work (ing class and allied forces and they respond to the pol tics. of class :
solrdarrtv Moreover th=y are the only reforms that can have a redrstrrbutrve effect from the ‘

* capitalist class to the workmg “class. In the US for example, Socml Secur'ty is the only’

government proaram that has’ a redrs rbutrve effect from the top 20 percent to the bottom 80

€

percent of the population. Such a redistribution rs even more accentuated when programs are

f =
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funded with revenues acquired through progressive taxation. The national -health programs that
are "universal, when supported W1th progress:ve taxation have an 1mportant redrstributive effect

- You may still ask what all ‘these universalist programs have to do with socialism. The
answer is on two levels First to the degree that servrces (such as’ health ‘care) are distributed
" ‘according to need rather than abrhty to- pay, we are mtroducrng elements of socialism under
~capitalism. In other words, we are gomg against the logrc of - capltalism and in so domg:
decommodrfying goods and servrces In the same way that calling for profit over human needs_
in a socialist society mtroduces elements of capitalism that may lead to socialism’s demise; calling
for human needs over profits in a capitalist socrety mtroduces.ele_men_ts,v of .socialism that may lead
to capitalism s demise _ | o - | '

Second a historical survey shows that the welf are state was created primarily in the post—,
4World War 11 period 'The estabhshment of the welfare state did not require. collectrve ownership-
of the means of production.. " In the 19505 and 19605 workers asked for and to some degree'
* obtained, jobs, wages and compensation for damage created at the workplace At the state level
V--workers demanded unrversahty of benefits such as health care, pensrons, and socxal security But
the satisf action of those demands in the sphere of consumption led to an escalation of demands-
both in consumption and the area: of production In the late 1960s and 19705, workers also asked -
for changes in the pattern of -control at the workplace. At the. state level they added new
demands for democratization The M'ay eventsv of France,' the ho.t's‘ummer of Italy, and the
‘miners’ strike in Sweden among other workers’ rebellions in the West in the late 19605 took place
in moments of boom and expansion of the welfare state, not 1n moments of economic depression
and retrenchment of the we’lfar'e state. Invsome countries, as in Fra'nce,'. t_hese movements reached
pre -revolutionary proportions with workers takmg over the factorres Thus in the 1970s, a lot
of demands appeared that touched not orily on the area o" consumptron but also on the area of
production Indeed, there was-a grow:ng awareness that in order to further respond to people s
needs it was necessary to touch on the issue of ownership. oi‘ the means of production as well
It was specrfically this de‘veloprnent plus the successful revolutronary development in the

.- underdeveloped world, that threatened the capitalrst order. and triggered in the 1980s the most

brutal anti-working-class interventions since the early years “of this century
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VIt was in this conte;tt that several 'developed capitalist countries witnessed the electoral
.mass vrctory of socrahst partres that ran on programs advocatmg the need to transcend capitalism..
France is a case in point. - That they fa1led 10 do 0 does not negate the fact that they were
elected by large majormes ‘who felt attracted to. the socrahst prOJect ' :

A worker who has jOb securrty and a socral network of support is hkely to questron the
nature of that jOb and the control over 1t An unemployed worker is llkely to JUSt want a )ob
any job. ’Reforms can be -cumulanve They can strengthen the workmg class and lead to
questromng of the caprtahst order and ltS prlormes o

To recognize that ref orms can lead to socmhsm however does not mean that socxahsm can
be burlt piece by prece under cap1talrsm Caprtalrsts strrke when they are under duress. The
enormous, heartbreakmg suffering that we are. wrtnessmg these days as “a result of austerrty

policies shows this.

i

. But here several clarrf ications also need to be made One is that contrary to what you. are -

being told, the increase in unemployment and the dramatrc increase in stress related drseases in

the Western world do not result from an economrc Crisis. The maJorrty of people are hurtmg not
-because there is an economrc cnsrs Qurte to- the contrary, people are hurtmg as a way of K
resolving the crisis for the cap1tahst class, whrch does not make enough profrt or feels polmcally ‘_ _
threatened Crisis in an economlc system only: GXIStS when. the system cannot get reproduced. .
Therefore, people can get very hurt, and thlS .does not mean that the economic system is in ctisis..

People are hurting because this is the way. the caprtahst class resolves its problems And one of

these problems is the rrsmg level of human expectatrons that occurred in the 19603 and 1970s that

may threaten the power of that class. U.nemployment and the weakening of the welfare state

ways of solving the escalation of workers® demands, not only on consumption but on production -

~as well.

The sécond point is that economic crisis does not lead automatically to poli’tical' Ccrisis.

Each has a certain gutonomy. The pre-revoluti'onary situation of the 19605 took place at a time-

of economic expansron trrggered in the Western world by the VretNam war. The poiitical crisis

Awas prxmarrly a result of the escalatxon of popular demands Those demands were not presented_ -

as revolutxonary demands - the workers were not exphcrtly askmg for socrahsm - but they had

a revolutronary potentral For example, dunng the famous hot summer events, Italian workers
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:unity - that will make thrs transformatlon possible.
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were asking for factories where workers could enjoy work and smg whrle working. The full

' realrzatron of that demand requrred transcendmg caprtalrsm, and the caprtahst class knew it.

The third point is that revolutxons do not take place because revolutronary classes take state

power. No socialist.revolut_ro‘n. has ever occurred because a revolutionary working class and/or

" peasantry decided to take state power: History shows that no modern social revolution has ever B

been brought about bya unified class demanding a completely new social order Revolutrons have

- occurred when those classes mobilized and demanded very specrfrc reforms such as peace with

"Germany, land, and social securrty in the Bolshevrk revolution, or land, liberty, and the end of

'repressron m the Nrcaraguan revolutron Whether a revolutron occurs or not depends on the

strength of the dominated ‘classes’ demands and on the ab1llty of the caprtahst or-dominant classes

.to respond to these demands. The continuous demands for reforms wrth‘m an order mcapable of

respondmg to them' have led ‘to ‘the revolutronary transformatron of that order. The task of the
socialist forces has been to stimulate and support these demands and to assist in therr linkage -
The lack of economic and polxtrcal space for ‘the" capltalrst classes in underdeveloped

c0untr1es to respond to such demands explams why fascrst or authorrtarran regrmes or socialist

revolutron_s occur more frequently in the world of underdevelopment than in developed capitalist -

- countries.

Still, we are witnessing - today a reduction'_of the-'_sp_ace for the capitalist classes of

‘de':velope'd capi*alist countries to respond to those demands - i'thus their unprecedented aggressive-
.‘ ness. But, just as the Chrnese developments are unstoppable, the demands all over the world to
_produce for people s needs rather than for profrt will be unstoppable. Even in the US, where the
 working class is weakest, we have wrtne_ssed in the ’last few. years the development of a new force

- - the Rainbow movement - which is the f irst movement in a long time to call for a society ‘that

puts people’s needs befor,:: profits. And altho'ugh_ this movement would not consider itself

socialist, the realization of what the Rainbow- is- calling for gets into enormous conflict with the

‘ holders of power under our capitalist system If you decided not only to pose the question you

asked me at the beginning of th1s sessron but also to use my answer to 1rnprove the condrtrons of

the maJorrty of our people, T would invite you to Jom the Rambow and keep alive the hope that
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~ young people may ‘replicate in our time what the ‘splendid youth of P_eople’s China are doing in

“their .own country.
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